“THE BELOW CONSTITUTED SUMMARY IS PREPARED BY THE STAFF OF THE SOUTH CAROLINA I1OUSE OFF REPRESENTATIVES AND IS NOT
THE EXPRESSION OF THE LEGISLATION'S SPONSOR(S) OR THE HOUSE OF REPRESENTATIVES. IT IS STRICTLY FOR THE INTERNAL USE AND
BENEFIT OF MEMBERS OF THE HOUSE OF REPRESENTATIVES AND IS NOT TO BE CONSTRUED BY A COURT OF LAW AS AN EXPRESSION OF
LEGISLATIVE INTENT".

REPORT OF THE
LEGISLATIVE SUBCOMMITTEE

Huggins, Clyburn, Simrill, Hayes, Stavrinakis, Clemmons, and Erickson
Staff Contact: Alyssa Weeks or Ryan Burnaugh

HOUSE BILL 3516

H. 3516 -- Reps. Simrill, Lucas, White, G.M. Smith, Pope, Stringer, W. Newton, Bales, Clary, Cole,
Delleney, Herbkersman, Hixon, Sandifer, Douglas, Knight and Erickson: A BILL TO AMEND SECTION
12-28-310, CODE OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO THE MOTOR FUEL USER
FEE, SO AS TO PHASE IN AN INCREASE OF TEN CENTS ON THE FEE OVER FIVE YEARS; TO
AMEND SECTIONS 56-11-410 AND 56-11-450, BOTH RELATING TO THE ROAD TAX, SO AS TO
INCREASE THE ROAD TAX IN THE SAME MANNER AS THE MOTOR FUEL USER FEE; TO
AMEND SECTION 56-3-620, AS AMENDED, RELATING TO THE BIENNIAL REGISTRATION OF A
MOTOR VEHICLE, SO AS TO INCREASE THE FEE FOR THE REGISTRATION; BY ADDING
SECTION 56-3-627 SO AS TO REQUIRE EACH RESIDENT TO PAY AN INFRASTRUCTURE
MAINTENANCE FEE UPON FIRST REGISTERING ANY VEHICLE AND CERTAIN OTHER ITEMS
IN THIS STATE AND TO SPECIFY THE MANNER IN WHICH THE FEE IS CALCULATED,
CREDITED, AND ADMINISTERED; BY ADDING SECTION 56-3-645 SO AS TO IMPOSE A ROAD
USE FEE ON CERTAIN MOTOR VEHICLES THAT OPERATE ON FUEL THAT IS NOT SUBJECT TO
THE MOTOR FUEL USER FEE; TO AMEND SECTION 12-36-2110, RELATING TO THE MAXIMUM
SALES TAX, SO AS TO INCREASE THE MAXIMUM TAX ON CERTAIN ITEMS; TO AMEND
SECTION 12-36-2120, AS AMENDED, RELATING TO EXEMPTIONS FROM THE STATE SALES
TAX, SO AS TO EXEMPT ANY ITEM SUBIJECT TO THE INFRASTRUCTURE MAINTENANCE FEE;
TO AMEND SECTION 12-36-1710, RELATING TO THE CASUAL EXCISE TAX, SO AS TO PROVIDE
THAT MOTOR VEHICLES AND MOTORCYCLES ARE NOT SUBIJECT TO THE TAX; AND TO
AMEND ARTICLE 23, CHAPTER 37, TITLE 12, RELATING TO MOTOR CARRIERS, SO AS TO
DEFINE TERMS, TO PROVIDE THAT THE ARTICLE DOES NOT APPLY TO A SMALL
COMMERCIAL VEHICLE, TO PROVIDE THAT CERTAIN VEHICLES ARE ASSESSED AND
APPORTIONED BASED ON A ROAD USE FEE INSTEAD OF PROPERTY TAXES, TO PROVIDE
THAT THE ROAD USE FEE IS DUE AT THE SAME TIME AS REGISTRATION FEES, TO PROVIDE
FOR THE DISTRIBUTION OF THE ROAD USE FEE, AND TO EXEMPT CERTAIN SEMITRAILERS,
TRAILERS, LARGE COMMERCIAL MOTOR VEHICLES, AND BUSES FROM AD VALOREM
TAXATION.

Summary of Bill:

e Increases Motor Fuel User Fee by 10 cents per gallon, phased in at two cents per
year for five years beginning July 1, 2017
Increases biennial motor vehicle registration fees by $16 (currently $20 - $30)

e Creates biennial hybrid and electric vehicle registration fees, $60 for hybrids and
$120 for electric vehicles

¢ Eliminates the motor vehicle sales tax and charges an infrastructure maintenance
fee - 5% with a $500 cap for vehicles purchased in SC, collected by dealers at the
point of sale; 5% capped at $250 for vehicles purchased in other states and
registered in SC, collected by SCDMYV upon initial registration

e Imposes a Motor Carrier Road Use Fee in lieu of property taxes in order to capture
uncollected revenue from out-of-state motor carriers
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Estimated Revenue Impact: In the final year of implementation (2022), additional
revenue should equal approximately $570 M, which
will be credited to the State Highway Fund. EIA
revenue will be reduced by approximately $37.6 M
beginning in 2018.

Subcommittee Recommendation:  Favorable with Amendment

Summary of Amendment:
Section 1

e C(Creates a new “Infrastructure Maintenance Trust Fund” for the
Department of Transportation.

e The “Infrastructure Maintenance Trust Fund” may only be used for
“repairs, maintenance, and improvements to the exisling (ransportation

system.”

Section 2

e C(Clean up language for Act 275

e Further clarifies that the Department of Transportation has the final say in
how and when funds are transferred to other entities

e Outstanding debt service payments for bonds are automatic

Sections 3-9

e Specifies that all new revenue in H.3516 is to be deposited into the new
“Infrastructure Maintenance Trust Fund”



H. 3516 - State Infrastructure Funding

Subcommittee Amendment Summary:

Section 1
e Creates a new “Infrastructure Maintenance Trust
Fund” for the Department of Transportation.
* The “Infrastructure Maintenance Trust Fund” may

only be used for “repairs, maintenance, and

Improvements to the existing transportation system,”

Section 2
e Clean up language for Act 275
 Further clarifies that the Department of Transportation
has the final say in how and when funds are transferred
to other entities
e Qutstanding debt service payments for bonds are
automatic

Sections 3-9
e Specifies that all new revenue in H.3516 is to be
deposited into the new “Infrastructure Maintenance
Trust Fund”



HOUSE THIS AMENDMENT
:MENDMENT ADOPTED

GOOD/MELTON
FEBRUARY 6, 2017

CLERK OF THE HOUSE

The H. 3516 LEGISLATIVE SUBCOMMITTEE PROPOSES THE FOLLOWING
AMENDMENT:

REFERENCE IS TO THE BILL AS INTRODUCED.

AMEND THE BILL, AS AND IF AMENDED, BY
STRIKING ALL AFTER THE ENACTING WORDS AND
INSERTING:

/ SECTION 1. SECTION 57-11-20(A) OF THE
1976 CODE IS AMENDED TO READ:

“(A)(1) ALL STATE REVENUES AND STATE
MONIES DEDICATED BY STATUTE TO THE
OPERATION OF THE DEPARTMENT MUST BE
DEPOSITED INTO EITHER THE ‘STATE HIGHWAY
FUND’, ©R THE °‘STATE NON-FEDERAL AID
AJdIGHWAY FUND’ ,OR THE °‘INFRASTRUCTURE
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MAINTENANCE TRUST FUND’. BOFH ALL FUNDS
MUST BE HELD AND MANAGED BY THE STATE
TREASURER SEPARATE AND DISTINCT FROM THE
GENERAL FUND, EXCEPT AS TO MONIES UTILIZED
BY THE STATE TREASURER FOR THE PAYMENT OF
PRINCIPAL OR INTEREST ON STATE HIGHWAY
BONDS AS PROVIDED BY LAW. INTEREST INCOME
FROM THE STATE HIGHWAY FUND MUST BE
DEPOSITED TO THE CREDIT OF THE STATE
HiIGHWAY FUND. INTEREST INCOME FROM THE
NON-FEDERAL AID HIGHWAY FUND MUST BE
DEPOSITED TO THE CREDIT OF THE NON-FEDERAL
AID HIGHWAY FUND. INTEREST INCOME FROM
THE INFRASTRUCTURE MAINTENANCE FKUND
MUST BE DEPOSITED TO THE CREDIT OF THE
INFRASTRUCTURE MAINTENANCE TRUST FUND.
THE COMMISSION MAY COMMIT UP TO THE
MAXIMUM ANNUAL DEBT SERVICE PROVIDED IN
ARTICLE X, SECTION 13 OF THE SOUTH
CAROLINA CONSTITUTION INTO A SPECIAL FUND
TO BE USED FOR THE SOLE PURPOSE OF PAYING
THE PRINCIPAL AND INTEREST, AS IT COMES DUE,
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ON BONDS ISSUED FOR THE CONSTRUCTION OR
AAINTENANCE OF STATE HIGHWAYS, OR BOTH.
THIS SPECIAL ACCOUNT WILL BE DESIGNATED AS
THE STATE HIGHWAY CONSTRUCTION DEBT
SERVICE FUND.

(2)THE INFRASTRUCTURE MAINTENANCE
TRUST FUND MUST BE USED EXCLUSIVELY FOR
THE REPAIRS, MAINTENANCE, AND
IMPROVEMENTS TO THE EXISTING
TRANSPORTATION SYSTEM.”

SJECTION 2. ARTICLE 1, CHAPTER 1, TITLE 57
OF THE 1976 CODE IS AMENDED BY ADDING:

“SECTION 57-1-100. NOTWITHSTANDING ANY OTHER PROVISION OF
LAW REQUIRING THE DEPARTMENT OF TRANSPORTATION TO TRANSFER
REVENUES TO ANOTHER ENTITY, IF THE DEPARTMENT DETERMINES
THAT THE TRANSFER OF FUNDS IS NOT PRUDENT AND THE TRANSFER
WOULD NOT BEST SERVE THE TRANSPORTATION INFRASTRUCTURE
NEEDS OF THIS STATE, THEN THE DEPARTMENT MAY DELAY THE
TRANSFER INDEFINITELY. HOWEVER, THE TRANSFER MAY NOT BE
DELAYED IF THE FUNDS ARE TO BE USED TO PAY DEBT SERVICE ON
OUTSTANDING BOND ISSUANCES.”

SECTION 3. SECTION 12-28-310 OF THE 1976 CODE IS AMENDED BY
.DDING AN APPROPRIATELY LETTERED SUBSECTION TO READ:
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“()ON JuULY 1, 2017, AND EACH JULY FIRST THEREAFTER UNTIL
AFTER JULY 1, 2021, THE DEPARTMENT SHALL PERMANENTLY INCREASE
THE AMOUNT OF THE USER FEES IMPOSED PURSUANT TO SUBSECTION (A)
BY TWO CENTS, FOR A TOTAL OF TEN CENTS. ALL OF THE FUNDS RAISED
BY THE INCREASE IN THE MOTOR FUEL USER FEE IMPOSED BY THIS
SUBSECTION MUST BE CREDITED TO THE INFRASTRUCTURE
MAINTENANCE TRUST FUND.”

SECTION 4. A. SECTION 56-11-410 OF THE 1976 CODE IS
AMENDED TO READ:

“SECTION 56-11-410. (A) A ROAD TAX FOR THE PRIVILEGE OF
USING THE STREETS AND HIGHWAYS IN THIS STATE IS IMPOSED UPON
EVERY MOTOR CARRIER. THE TAX IS EQUIVALENT TO SEXTEEN-CENTSA
G6ALLON THE USER FEE IMPOSED PURSUANT TO SECTION 12-28-310,
CALCULATED ON THE AMOUNT OF GASOLINE OR OTHER MOTOR FUEI
USED BY THE MOTOR CARRIER IN ITS OPERATIONS WITHIN THIS STATE.
EXCEPT AS CREDIT FOR CERTAIN TAXES AS PROVIDED FOR IN THIS
CHAPTER, TAXES IMPOSED ON MOTOR CARRIERS BY THIS CHAPTER ARE
IN ADDITION TO TAXES IMPOSED UPON THE CARRIERS BY ANY OTHER
PROVISION OF LAW.

(B) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, ALL OF
THE ROAD TAX FUNDS COLLECTED IN EXCESS OF SIXTEEN CENTS A
GALLON AFTER ACCOUNTING FOR THE CREDIT PROVIDED IN SECTION
56-11-450, MUST BE CREDITED TO THE INFRASTRUCTURE MAINTENANCE
TRUST FUND.”

B. SECTION 56-11-450(A) OF THE 1976 CODE IS AMENDED TO READ:

“(A) EVERY MOTOR CARRIER SUBJECT TO THE TAX IMPOSED
UNDER THIS CHAPTER IS ENTITLED TO A CREDIT ON THE TAX
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EQUIVALENT TO SIEXTEEN-CENTSPER-GALLON THE USER FEE IMPOSED
“URSUANT TO SECTION 12-28-310 ON ALL GASOLINE OR OTHER MOTOR
rUEL PURCHASED BY THE CARRIER WITHIN THIS STATE FOR USE IN
OPERATIONS EITHER WITHIN OR WITHOUT THIS STATE AND UPON WHICH
GASOLINE OR OTHER MOTOR FUEL THE TAX IMPOSED BY THE LAWS OF
THIS STATE HAS BEEN PAID BY THE CARRIER. EVIDENCE OF THE
PAYMENT OF THE TAX IN SUCH FORM AS MAY BE REQUIRED BY OR IS
SATISFACTORY TO THE DEPARTMENT OF MOTOR VEHICLES MUST BE
FURNISHED BY EACH CARRIER CLAIMING THE CREDIT.”

SECTION 5. A. SECTION 56-3-620 OF THE 1976 CODE, AS LAST
AMENDED BY ACT 353 OF 2008, IS FURTHER AMENDED TO READ:

“SECTION 56-3-620. (A) FOR PERSONS SIXTY-FIVE YEARS OF AGE
OR OLDER OR PERSONS WHO ARE HANDICAPPED, AS DEFINED IN SECTION
56-3-1950, THE BIENNIAL REGISTRATION FEE FOR EVERY PRIVATE
"ASSENGER MOTOR VEHICLE, EXCLUDING TRUCKS, IS TFWENF¥
THIRTY-SIX DOLLARS.

(B) BEGINNINGJUEY-15;1987; FOR PERSONS UNDER THE AGE OF
SIXTY-FIVE YEARS THE BIENNIAL REGISTRATION FEE FOR EVERY
PRIVATE PASSENGER MOTOR VEHICLE, EXCLUDING TRUCKS, IS
FWENFY-FOUR FORTY DOLLARS.

(C) FOR PERSONS SIXTY-FIVE YEARS OF AGE OR OLDER, THE
BIENNIAL REGISTRATION FEE FOR A PROPERTY-CARRYING VEHICLE
WITH A GROSS WEIGHT OF SIX THOUSAND POUNDS OR LESS IS FHRTF¥
FORTY-SIX DOLLARS.

(D) FOR PERSONS WHO ARE SIXTY-FOUR YEARS OF AGE, THE
BIENNIAL REGISTRATION :FEE FOR A PRIVATE PASSENGER MOTOR
VEHICLE, EXCLUDING TRUCKS, IS FWENFY-FWO THIRTY-EIGHT
DOLLARS. | : ; ' |

(E) APPLICABLE TRUCK FEES, ESTABLISHED BY SECTION 56-3-660,

RE NOT NEGATED BY THIS SECTION. ’
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(F) ANNUAL LICENSE PLATE VALIDATION STICKERS WHICH ARE
ISSUED FOR NONPERMANENT LICENSE PLATES ON CERTIFIED SOUTH
CAROLINA PUBLIC LAW ENFORCEMENT VEHICLES MUST BE ISSUED
WITHOUT CHARGE.

(G) FROM _EACH BIENNIAL REGISTRATION AND LICENSE FEE
COLLECTED. SIXTEEN DOLLARS MUST BE CREDITED TO THE
INFRASTRUCTURE MAINTENANCE TRUST FUND.” |

B. THiS SECTION TAKES EFFECT JANUARY 1, 2018.

SECTION 6. A. ARTICLE 5, CHAPTER 3, TITLE 56 OF THE 1976
CODE IS AMENDED BY ADDING: '

“SECTION 56-3-627. (A) IN ORDER TO ACCOUNT FOR THE
NECESSARY ROAD MAINTENANCE CAUSED BY EACH ITEM TRAVERSING
THE ROADS OF THIS STATE, IN ADDITION TO THE REGISTRATION FEES
IMPOSED BY THIS CHAPTER, THE OWNER OF EACH VEHICLE OR OTHEFR
ITEM THAT IS REQUIRED TO BE REGISTERED PURSUANT TO THIS CHAPTER
MUST PAY AN INFRASTRUCTURE MAINTENANCE FEE UPON FIRST
REGISTERING THE VEHICLE OR OTHER ITEM. ALSO, THE OWNER OF
EACH TRAILER OR SEMI-TRAILER MUST PAY THE FEE UPON FIRST
REGISTERING THE TRAILER OR SEMI-TRAILER. THE DEPARTMENT OF
MOTOR VEHICLES MAY NOT ISSUE A REGISTRATION UNTIL THE
INFRASTRUCTURE MAINTENANCE FEE HAS BEEN COLLECTED. THE
INFRASTRUCTURE MAINTENANCE FEE MUST BE CREDITED TO THE
INFRASTRUCTURE MAINTENANCE TRUST FUND.

(B) IF UPON PURCHASING OR LEASING THE ITEM FROM A DEALER,
THE OWNER FIRST REGISTERS THE ITEM IN THIS STATE, THEN THE FEE
EQUALS FIVE PERCENT, NOT TO EXCEED FIVE HUNDRED DOLLARS, OF
THE GROSS PROCEEDS OF SALES, OR SALES PRICE, AS THOSE TERMS ARE
DEFINED IN CHAPTER 36, TITLE 12. IF THE DEALER HOLDS A SOUTH
CAROLINA RETAIL LICENSE OR OFFERS TO LICENSE AND REGISTER THF
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ITEM, THEN THE DEALER MUST COLLECT THE FEE AND REMIT IT TO THE
MEPARTMENT OF MOTOR VEHICLES.

(C)(1) IF UPON PURCHASING OR LEASING THE ITEM FROM A
PERSON OTHER THAN A DEALER, THE OWNER FIRST REGISTERS THE ITEM
IN THIS STATE, THEN THE FEE EQUALS FIVE PERCENT, NOT TO EXCEED
FIVE HUNDRED DOLLARS, OF THE FAIR MARKET VALUE OF THE ITEM.

(2) EXCLUDED FROM THE FEE IMPOSED PURSUANT TO THIS
SUBSECTION ARE:
(A) ITEMS TRANSFERRED:
() TO MEMBERS OF THE IMMEDIATE FAMILY;
(I1) TO A LEGAL HEIR, LEGATEE, OR DISTRIBUTE;
(IIN) FROM AN INDIVIDUAL TO A PARTNERSHIP UPON
FORMATION OF A PARTNERSHIP, OR FROM A STOCKHOLDER TO A
CORPORATION UPON FORMATION OF A CORPORATION;
(IV) TO A LICENSED MOTOR VEHICLE OR MOTORCYCLE
DEALER FOR THE PURPOSE OF RESALE;
(V) TO A FINANCIAL INSTITUTION FOR THE PURPOSE OF
RESALE;
(VI)AS A RESULT OF REPOSSESSION TO ANY OTHER
SECURED PARTY, FOR THE PURPOSE OF RESALE;

(B) THE FAIR MARKET VALUE OF AN ITEM TRANSFERRED TO
THE SELLER OR SECURED PARTY IN PARTIAL PAYMENT;

(C) GROSS PROCEEDS OF TRANSFERS OF ITEMS
SPECIFICALLY EXEMPTED BY SECTION 12-36-2120 FROM THE SALES OR
USE TAX;

(D) ITEMS WHERE A SALES OR USE TAX HAS BEEN PAID ON
THE TRANSACTION NECESSITATING THE TRANSFER.

(3) THE DEPARTMENT OF MOTOR VEHICLES SHALL REQUIRE

EVERY APPLICANT FOR A CERTIFICATE OF TITLE TO SUPPLY
INFORMATION IT CONSIDERS NECESSARY AS TO THE TIME OF PURCHASE,
THE PURCHASE PRICE, AND OTHER INFORMATION RELATIVE TO THE
ETERMINATION OF FAIR MARKET VALUE.  IF THE FEE IS BASED UPON
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TOTAL PURCHASE PRICE AS DEFINED IN THIS SUBSECTION, THE
DEPARTMENT SHALL REQUIRE A SUBMISSION OF A BILL OF SALE AND THF
SIGNATURE OF THE OWNER SUBJECT TO THE PERJURY STATUTES OF THIS
STATE.
(4) FOR PURPOSES OF THIS SUBSECTION:

(A) ‘FAIR MARKET VALUE’ MEANS THE TOTAL PURCHASE
PRICE LESS ANY TRADE-IN, OR THE VALUATION SHOWN IN A NATIONAL
PUBLICATION OF USED VALUES ADOPTED BY THE DEPARTMENT, LESS
ANY TRADE-IN.

(B) ‘IMMEDIATE FAMILY’ MEANS SPOUSE, PARENTS,
CHILDREN, SISTERS, BROTHERS, GRANDPARENTS, AND GRANDCHILDREN.

(C) ‘TOTAL PURCHASE PRICE’ MEANS THE PRICE OF AN
ITEM AGREED UPON BY THE BUYER AND SELLER WITH AN ALLOWANCE
FOR A TRADE-IN, IF APPLICABLE.

(D) IF UPON PURCHASING OR LEASING THE VEHICLE, THE OWNERS
FIRST REGISTERS THE VEHICLE IN ANOTHER STATE, AND SUBSEQUENTLY
REGISTERS THE VEHICLE IN THIS STATE, THEN THE FEE EQUALS TWC
HUNDRED FIFTY DOLLARS.

(E)(1) THE DEPARTMENT OF TRANSPORTATION SHALL ALLOCATE
EIGHTY PERCENT OF EVERY FEE COLLECTED ON MOTOR VEHICLES
PURSUANT TO SUBSECTIONS (B) AND (C), BUT NOT TO EXCEED TWO
HUNDRED FORTY DOLLARS, TO THE STATE-FUNDED RESURFACING
PROGRAM. THE DEPARTMENT OF TRANSPORTATION SHALL DEVELOP
AND IMPLEMENT A NEEDS-BASED METHODOLOGY TO DISTRIBUTE
REVENUE WITHIN THE STATE-FUNDED RESURFACING PROGRAM, WHICH
SHALL INCLUDE CONSIDERATION ON A COUNTY-BY-COUNTY BASIS, TO
ENSURE THAT EACH COUNTY IN THE STATE IS GUARANTEED FUNDING
FOR RESURFACING.

" (2) THE DEPARTMENT OF TRANSPORTATION SHALL REDUCE
THE ALLOCATION TO THE STATE-FUNDED RESURFACING PROGRAM
REQUIRED IN ITEM (1) IN PROPORTION TO THE AMOUNTS TRANSFERRED
TO THE SOUTH CAROLINA TRANSPORTATION INFRASTRUCTURE BANK
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PURSUANT TO SUBSECTION (F) AND IN PROPORTION TO THE AMOUNTS
“EQUIRED BY THE DEPARTMENT OF TRANSPORTATION TO FUND
KEPAIRS, MAINTENANCE, AND IMPROVEMENTS TO THE EXISTING
TRANSPORTATION SYSTEM.

(F)(1) THE DEPARTMENT OF TRANSPORTATION SHALL IDENTIFY
BRIDGE AND ROAD PROJECTS TO BE FINANCED UTILIZING NONTAX
REVENUE TRANSFERRED TO THE BANK BY THE DEPARTMENT OF
TRANSPORTATION IN AN AMOUNT EQUAL TO THE FINANCING
REQUIREMENTS RELATED TO PROJECTS SELECTED PURSUANT TO THIS
SECTION, PROVIDED THAT:

(A) FIFTY MILLION DOLLARS IN REVENUE UTILIZED BY THE
BANK SHALL BE USED TO FINANCE BRIDGE REPLACEMENT,
REHABILITATION PROJECTS, AND EXPANSION AND IMPROVEMENTS ON
EXISTING ROADS IN THE STATE HIGHWAY SYSTEM.
(B) FUNDS IN EXCESS OF FIFTY MILLION DOLLARS UTILIZED
BY THE BANK SHALL BE USED TO FINANCE EXPANSION AND
VIPROVEMENTS TO EXISTING MAINLINE INTERSTATES.

(2) FUNDS TRANSFERRED TO THE BANK PURSUANT TO THIS
SECTION MAY NOT BE USED TO FINANCE PROJECTS APPROVED BY THE
BANK BEFORE JULY 1, 2013. THE BANK SHALL SUBMIT ALL PROJECTS
PROPOSED TO BE FINANCED PURSUANT TO SUBSECTION (B) TO THE JOINT
BOND REVIEW COMMITTEE AS PROVIDED IN SECTION 11-43-180, PRIOR
TO APPROVING A PROJECT FOR FINANCING.

(3) FOLLOWING CONSIDERATION BY THE JOINT BOND REVIEW
COMMITTEE, THE BANK SHALL APPROVE THE PROJECTS TO BE
FINANCED. UPON APPROVAL, THE BANK SHALL PROVIDE ‘THE
DEPARTMENT OF TRANSPORTATION WITH WRITTEN NOTICE THAT
IDENTIFIES EACH PROJECT SELECTED, THE AMOUNT OF NONTAX
'REVENUE THAT MUST BE TRANSFERRED TO THE BANK FOR FINANCING
EACH PROJECT, A SCHEDULE FOR THE TRANSFERS, AND ANY OTHER
INFORMATION NECESSARY TO CARRYING OUT THE FINANCING OF EACH

ROJECT. o
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(4) UPON RECEIPT OF THE NOTICE PROVIDED IN ITEM (3), THE
DEPARTMENT OF TRANSPORTATION SHALL TRANSFER NONTAY¥
REVENUE TO THE BANK IN THE AMOUNTS AND UPON THE SCHEDULE
PROVIDED IN THE NOTICE. THE DEPARTMENT SHALL TAKE ANY OTHER
ACTION IDENTIFIED IN THE NOTICE THAT IS NECESSARY FOR FINANCING
EACH PROJECT.

(5) PROJECTS FINANCED UTILIZING FUNDS TRANSFERRED
PURSUANT TO THIS SUBSECTION SHALL NOT REQUIRE A LOCAL MATCH.

(G) THE SECRETARY OF TRANSPORTATION SHALL APPLY FUNDS
SUPPLANTED BY THE OPERATION OF THIS SECTION TO PRIORITIZED
BRIDGE AND RESURFACING NEEDS.”

B. THIS SECTION TAKES EFFECT ON JULY 1, 2017.

SECTION 7. A. CHAPTER 3, TITLE 56 OF THE 1976 CODE IS
AMENDED BY ADDING:

“SECTION 56-3-645. (A) IN ADDITION TO THE REGISTRATION FEES
IMPOSED BY THIS CHAPTER, THE OWNER OF MOTOR VEHICLES THAT ARE
POWERED:

(1) EXCLUSIVELY BY ELECTRICITY, HYDROGEN, OR ANY FUEL
OTHER THAN MOTOR FUEL, AS DEFINED IN SECTION 12-28-110(39), THAT
ARE NOT SUBJECT TO MOTOR FUEL USER FEES IMPOSED BY CHAPTER 28,
TITLE 12 SHALL PAY A BIENNIAL ROAD USE FEE OF ONE HUNDRED
TWENTY DOLLARS; AND

(2) BY A COMBINATION OF MOTOR FUEL SUBJECT TO MOTOR
FUEL USER FEES IMPOSED BY CHAPTER 28, TITLE 12 AND ELECTRICITY,
HYDROGEN, OR ANY FUEL OTHER THAN MOTOR FUEL THAT IS NOT
SUBJECT TO MOTOR FUEL USER FEES IMPOSED BY CHAPTER 28, TITLE 12
SHALL PAY A BIENNIAL ROAD USE FEE OF SIXTY DOLLARS. '

(B) ALL OF THE FEES COLLECTED PURSUANT TO THIS SECTION MUST -
BE CREDITED TO THE INFRASTRUCTURE MAINTENANCE TRUST FUND.
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(C) THE DEPARTMENT OF MOTOR VEHICLES SHALL COLLECT THIS
“EE AT THE SAME TIME AS THE VEHICLE SUBJECT TO THE FEE IS
KEGISTERED.”

B. THiS SECTION TAKES EFFECT JANUARY 1, 2018.

SECTION 8. A. SECTION 12-36-2110(A) OF THE 1976 CODE IS
AMENDED TO READ:

“SECTION 12-36-2110. (A)(1) THE MAXIMUM TAX IMPOSED BY
THIS CHAPTER IS THREE HUNDRED DOLLARS FOR EACH SALE MADE
AFTER JUNE 30, 1984, OR LEASE EXECUTED, AFTER AUGUST 31, 1985, OF
EACH:

H(A) AIRCRAFT, INCLUDING UNASSEMBLED AIRCRAFT
WHICH IS TO BE ASSEMBLED BY THE PURCHASER, BUT NOT ITEMS TO BE
ADDED TO THE UNASSEMBLED AIRCRAFT;
&)(B) MOTORVEHELE RESERVED;
3)(C) MOTFOREYCEHE RESERVED;
4)(D) BOAT;
(5)(E) TRAILER OR SEMITRAILER, PULLED BY A TRUCK
TRACTOR, AS DEFINED IN SECTION 56-3-20, AND HORSE TRAILERS, BUT
NOT INCLUDING HOUSE TRAILERS OR CAMPERS AS DEFINED IN SECTION
56-3-710 OR A FIRE SAFETY EDUCATION TRAILER;
6)(F) RECREATIONAL VEHICLE, INCLUDING TENT
CAMPERS, TRAVEL TRAILER, PARK MODEL, PARK TRAILER, MOTOR
HOME, AND FIFTH WHEEL; OR
H(G) SELF-PROPELLED LIGHT CONSTRUCTION
EQUIPMENT WITH COMPATIBLE ATTACHMENTS LIMITED TO A MAXIMUM
OF ONE HUNDRED SIXTY NET ENGINE HORSEPOWER.
(2) IN THE CASE OF A LEASE, THE TOTAL TAX RATE REQUIRED
BY EAW THIS SECTION APPLIES ON EACH PAYMENT UNTIL THE TOTAL
AX PAID EQUALS THREE HUNDRED DOLLARS. NOTHING IN THIS SECTION

11
L:\H-WM\Staff\Ryan\DOT Ad-Hoc FY 15-16\H3516 Amend 1 Simrill.docx



PROHIBITS A TAXPAYER FROM PAYING THE TOTAL TAX DUE AT THE TIME
OF EXECUTION OF THE LEASE, OR WITH ANY PAYMENT UNDER THF -
LEASE. TO QUALIFY FOR THE TAX LIMITATION PROVIDED BY THIS
SECTION, A LEASE MUST BE IN WRITING AND SPECIFICALLY STATE THE
TERM OF, AND REMAIN IN FORCE FOR, A PERIOD IN EXCESS OF NINETY
CONTINUOUS DAYS.

(3) NOTWITHSTANDING ANY OTHER _PROVISION OF THIS
SUBSECTION, AFTER JUNE 30, 2017, THE MAXIMUM TAX IMPOSED
PURSUANT TO THIS CHAPTER ON THE SALE, LEASE, OR REGISTRATION OF
AN ITEM ENUMERATED IN ITEM (1) ONLY APPLIES TO ITEMS NOT SUBJECT
TO THE FEE PURSUANT TO SECTION 56-3-627.

(4) NOTWITHSTANDING ANY__OTHER _PROVISION OF THIS
SUBSECTION, AFTER JUNE 30. 2017, THE MAXIMUM TAX IMPOSED
PURSUANT TO THIS CHAPTER ON THE SALE, LEASE, OR REGISTRATION OF
AN ITEM ENUMERATED IN ITEM (1) IS INCREASED FROM THREE HUNDRED
DOLLARS TO _FIVE _HUNDRED _DOLLARS, MUTATIS MUTANDIS.
NOTWITHSTANDING SECTION 59-21-1010, OR ANY OTHER PROVISION OF
LAW, ANY REVENUE RESULTING FROM THE INCREASE CONTAINED IN
THIS ITEM MUST BE CREDITED TO THE INFRASTRUCTURE MAINTENANCE
TRUST FUND.”

B. SECTION 12-36-2120 OF THE 1976 CODE, AS LAST AMENDED BY ACT
256 OF 2016, IS FURTHER AMENDED BY ADDING AN APPROPRIATELY
NUMBERED ITEM TO READ:

“( JANY ITEM SUBJECT TO THE FEE SET FORTH IN SECTION
56-3-627.”

C. SECTION 12-36-1710(A) THROUGH (D) OF THE 1976 CODE IS
AMENDED TO READ::

Tanl2
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“(A) IN ADDITION TO ALL OTHER FEES PRESCRIBED BY LAW
"HERE IS IMPOSED AN EXCISE TAX FOR THE ISSUANCE OF EVERY
CERTIFICATE OF TITLE, OR OTHER PROOF OF OWNERSHIP, FOR EVERY
MOTOR—VEHICEE,—MOTOREYEEE; BOAT, MOTOR, OR AIRPLANE,
REQUIRED TO BE REGISTERED, TITLED, OR LICENSED. THE TAX IS FIVE
PERCENT OF THE FAIR MARKET VALUE OF THE MOTOR—VEHICHE;
MOTOREY-ELE; AIRPLANE, BOAT, AND MOTOR.

(B) EXCLUDED FROM THE TAX ARE:

(1) MOTFOR—VEHIELES;— MOTOREXELES; BOATS, MOTORS, OR
AIRPLANES:

(A) TRANSFERRED TO MEMBERS OF THE IMMEDIATE
FAMILY;
(B) TRANSFERRED TO A LEGAL HEIR, LEGATEE, OR
DISTRIBUTEE; :

(C) TRANSFERRED FROM AN INDIVIDUAL TO A PARTNERSHIP
UPON FORMATION OF A PARTNERSHIP, OR FROM A STOCKHOLDER TO A
"ORPORATION UPON FORMATION OF A CORPORATION;

(D) TRANSFERRED TO A LICENSED MOTOR VEHICLE OR
MOTORCYCLE DEALER FOR THE PURPOSE OF RESALE;

(E) TRANSFERRED TO A FINANCIAL INSTITUTION FOR THE
PURPOSE OF RESALE;

(F) TRANSFERRED AS A RESULT OF REPOSSESSION TO ANY
OTHER SECURED PARTY, FOR THE PURPOSE OF RESALE;

(2) THE FAIR MARKET VALUE OF A MOTOR—VEHIECLE;
MOTFOREYEELE; BOAT, MOTOR, OR AIRPLANE, TRANSFERRED TO THE
SELLER OR SECURED PARTY IN PARTIAL PAYMENT;

_ (3) GROSS PROCEEDS OF TRANSFERS OF MOTOR VEHICLES;
MOTOREYCLES; OR AIRPLANES SPECIFICALLY EXEMPTED BY SECTION
:12-36-2120 FROM THE SALES OR USE TAX;

(4) MOTORVEHICLES;—MOTOREYCLES; BOATS, MOTORS, OR

AIRPLANES, WHERE A SALES OR USE TAX HAS BEEN PAID ON THE
RANSACTION NECESSITATING THE TRANSFER. :
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(C) ‘FAIR MARKET VALUE’ MEANS THE TOTAL PURCHASE PRICE
LESS ANY TRADE-IN, OR THE VALUATION SHOWN IN A NATIONAI
PUBLICATION OF USED VALUES ADOPTED BY THE DEPARTMENT, LESS
ANY TRADE-IN.

(D) ‘TOTAL PURCHASE PRICE’ MEANS THE PRICE OF A MOFOR
VEHIEEE; MOTOREYELE; BOAT, MOTOR, OR AIRPLANE AGREED UPON BY
THE BUYER AND SELLER WITH AN ALLOWANCE FOR A TRADE-IN, IF
APPLICABLE.”

D. SECTION 12-36-2647 OF THE 1976 CODE IS REPEALED.

E. THE CODE COMMISSIONER IS DIRECTED TO CHANGE OR CORRECT
ALL REFERENCES TO THE SALES TAX ON VEHICLES AND OTHER SUCH
ITEMS TO REFLECT THE PROVISIONS OF SECTION 56-3-627 AS ADDED BY
THIS ACT. REFERENCES TO THE SALES TAX ON VEHICLES AND OTHER
SUCH ITEMS IN THE 1976 CODE OR OTHER PROVISIONS OF LAW ARE
CONSIDERED TO BE AND MUST BE CONSTRUED TO MEAN APPROPRIATF
REFERENCES.

SECTION 9. A. ARTICLE 23, CHAPTER 37, TITLE 12 OF THE
1976 CODE IS AMENDED TO READ:

Y ARTICLE 23
MOTOR CARRIERS

SECTION 12-37-2810. AS USED IN THIS ARTICLE, UNLESS THE
CONTEXT REQUIRES OTHERWISE: -

(A) ‘MOTOR CARRIER’ MEANS A PERSON WHO OWNS, CONTROLS,
OPERATES, MANAGES, OR LEASES A COMMERCIAL MOTOR VEHICLE, OR
BUS FOR THE TRANSPORTATION OF PROPERTY OR PERSONS IN
INTRASTATE OR INTERSTATE COMMERCE EXCEPT FOR SCHEDULEL
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INTERCITY BUS SERVICE AND FARM VEHICLES USING FM TAGS AS
*‘LLOWED BY THE DEPARTMENT OF MOTOR VEHICLES. A MOTOR
CARRIER IS DEFINED FURTHER AS BEING A SOUTH CAROLINA-BASED
INTERNATIONAL REGISTRATION PLAN REGISTRANT OR OWNING OR
LEASING REAL PROPERTY WITHIN THIS STATE USED DIRECTLY IN THE
TRANSPORTATION OF FREIGHT OR PERSONS.

(B) ‘COMMERCIAL MOTOR VEHICLE’ MEANS A MOTOR PROPELLED
VEHICLE USED FOR THE TRANSPORTATION OF PROPERTY ON A PUBLIC
HIGHWAY WITH—A—GROSS—VEHCEE—WEIGHT—OF —GREATER—THAN
PWENEY-SE-TFHOUSAND-POUNDS, EXCEPT FOR FARM VEHICLES USING
FM TAGS AS ALLOWED BY THE DEPARTMENT OF MOTOR VEHICLES.

(C) ‘LARGE __COMMERCIAL __ MOTOR __ VEHICLE’ MEANS A
COMMERCIAL MOTOR VEHICLE WITH A GROSS VEHICLE WEIGHT OF
GREATER THAN TWENTY-SIX THOUSAND POUNDS THAT IS REGISTERED
UNDER THE INTERNATIONAL REGISTRATION PLAN OR USED ON A
HIGHWAY FOR THE TRANSPORTATION OF PROPERTY.

(D) ‘SMALL _COMMERCIAL __MOTOR __ VEHICLE’ MEANS A
COMMERCIAL MOTOR VEHICLE WITH A GROSS VEHICLE WEIGHT OF LESS
THAN OR EQUAL TO TWENTY-SIX THOUSAND POUNDS THAT IS
REGISTERED UNDER THE INTERNATIONAL REGISTRATION PLAN OR USED
ON A HIGHWAY FOR THE TRANSPORTATION OF PROPERTY.

(©)(E) ‘HIGHWAY’ MEANS ALL PUBLIC ROADS, HIGHWAYS,
STREETS, AND WAYS IN THIS STATE, WHETHER WITHIN A MUNICIPALITY
OR OUTSIDE OF A MUNICIPALITY.

)(F) ‘PERSON’ MEANS ANY INDIVIDUAL, CORPORATION, FIRM,
PARTNERSHIP, COMPANY OR ASSOCIATION, AND INCLUDES A GUARDIAN,
TRUSTEE, EXECUTOR, ADMINISTRATOR, RECEIVER, CONSERVATOR, OR A
PERSON ACTING IN A FIDUCIARY CAPACITY.

&)(G) ‘SEMITRAILERS’ MEANS EVERY VEHICLE WITH OR WITHOUT
MOTIVE POWER, OTHER THAN A POLE TRAILER, DESIGNED FOR
CARRYING PROPERTY AND FOR BEING DRAWN BY A MOTOR VEHICLE AND

!
‘
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CONSTRUCTED SO THAT A PART OF ITS WEIGHT AND OF ITS LOAD RESTS
UPON OR IS CARRIED BY ANOTHER VEHICLE.

@9H(H) ‘TRAILERS’ MEANS EVERY VEHICLE WITH OR WITHOU1
MOTIVE POWER, OTHER THAN A POLE TRAILER, DESIGNED FOR
CARRYING PROPERTY AND FOR BEING DRAWN BY A MOTOR VEHICLE AND
CONSTRUCTED SO THAT NO PART OF ITS WEIGHT RESTS UPON THE
TOWING VEHICLE.

(&)(I) ‘BUS’ MEANS EVERY MOTOR VEHICLE DESIGNED FOR
CARRYING MORE THAN SIXTEEN PASSENGERS AND USED FOR THE
TRANSPORTATION OF PERSONS, FOR COMPENSATION, OTHER THAN A
TAXICAB OR INTERCITY BUS.

(J) ‘SouTH CAROLINA APPORTIONMENT FACTOR’ MEANS THE
RATIO OF MILES OPERATED BY A FLEET OF VEHICLES IN SOUTH
CAROLINA TO THE MILES OPERATED BY THE FLEET OF VEHICLES
EVERYWHERE, WHICH IS USED TO APPORTION THE REGISTRATION FEES
OF THE FLEET UNDER THE INTERNATIONAL REGISTRATION PLAN.

SECTION 12-37-2815. THE__PROVISIONS CONTAINED IN _THIS
ARTICLE DO NOT APPLY TO SMALL COMMERCIAL MOTOR VEHICLES
THAT MUST BE LICENSED, REGISTERED, AND PAY AD VALOREM TAXES AS
OTHERWISE PROVIDED BY LAW.

SECTION 12-37-2820. (A) THE DEPARTMENT OF REVENUE
MOTOR _VEHICLES ANNUALLY SHALL ASSESS, EQUALIZE, AND
APPORTION THE VALUATION OF ALL LARGE COMMERCIAL MOTOR
VEHICLES AND BUSES OF MOTOR CARRIERS REGISTERED FOR USE IN THIS
STATE _UNDER _THE _INTERNATIONAL REGISTRATION PLAN OR
OTHERWISE PURSUANT TO SECTION 56-3-190. THE VALUATION MUST BE
BASED ON FAIR MARKET VALUE FOR THE MOTOR VEHICLES AND AN
ASSESSMENT RATIO OF NINE AND ONE-HALF PERCENT AS PROVIDED BY
SECTION 12-43-220(G). FAIR MARKET VALUE IS DETERMINED BY
DEPRECIATING THE GROSS CAPITALIZED COST OF EACH MOTOR
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CARRIER’S LARGE COMMERCIAL MOTOR VEHICLE; OR_BUS BY AN
“NNUAL PERCENTAGE DEPRECIATION ALLOWANCE DOWN TO TEN
YERCENT OF THE COST AS FOLLOWS:

(1) YEAR ONE -- 90
(2) YEAR TWO -- .80
(3) YEAR THREE -- | .65
(4) YEAR FOUR - S0
(5) YEAR FIVE -- 35
(6) YEAR SIX -- 25
(7) YEAR SEVEN -~ 20
(8) YEAR EIGHT -- A5
(9) YEAR NINE - 10

(B) ‘GROSS CAPITALIZED COST’, AS USED IN THIS SECTION, MEANS
THE ORIGINAL COST UPON ACQUISITION FOR INCOME TAX PURPOSES,
NOT TO INCLUDE TAXES, INTEREST, OR CAB CUSTOMIZING.,

. SECTION 12-37-2830. THE VALUE OF A MOTOR CARRIER’S LARGE
COMMERCIAL MOTOR VEHICLES AND BUSES SUBJECT TO PROPERTY
FAXES ROAD USE FEES IN THIS STATE MUST BE DETERMINED BASEBD-ON
FHE-RAFIO-OF-FOTAL-MIEEAGE-OPERATED-WITHIN THIS S TATE-DURING
FHEPRECEDING-EALENDAR YEAR-TO-FHE-TOTAL MILEAGE - OFIFS FLEET
OPERATED—WITHIN-AND WITHOUT THIS STATE NUNING TUE _SAME
PRECEDING-CALENDAR—YEAR ACCORDING TO THE SOUTH CAROLINA
APPORTIONMENT FACTOR FOR THE FLEET OF WHICH THE COMMERCIAL
VEHICLE IS A PART.

SECTION 12-37-2840. (A) MOTOR —CARRIERS —MUST—FILE—AN
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MOTOR CARRIER REGISTERING A LARGE COMMERCIAL MOTOR VEHICLE

OR BUS MUST PAY THE ROAD USE FEE DUE ON THE VEHICLE AT THE TIME

AND IN THE MANNER THE PERSON PAYS THE REGISTRATION FEES ON THE

VEHICLE PURSUANT TO SECTION 56-3-660. A PERSON CHOOSING TO PAY

REGISTRATION FEES ON A LARGE COMMERCIAL MOTOR VEHICLE OR BUS

IN QUARTERLY INSTALLMENTS PURSUANT TO SECTION 56-3-660 ALSO

MUST PAY THE ROAD USE FEE ON THE VEHICLE IN THE SAME QUARTERLY
YSTALLMENTS.

SECHONA2-37-2842. (A) THE— DEPARTMENT—OF—MOTOR
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SECTION 12-37-2850. BEGINNING ON_JANUARY 1, 2019, THE
DEPARTMENT OF REVENUE MOTOR VEHICLES SHALL ASSESS ANNUALLY
THE FAXES ROAD USE FEE DUE ON _LARGE COMMERCIAL MOTOR
VEHICLES AND BUSES BASED ON THE VALUE DETERMINED IN SECTION
12-37-2820 AND AN AVERAGE MILLAGE FOR ALL PURPOSES STATEWIDE
FOR THE PRECEDING CALENDAR YEAR AND SHALL PUBLISH THE
AVERAGE MILLAGE FOR THE PRECEDING YEAR BY JuNE-1 JULY FIRST OF
EACH YEAR. THE DEPARTMENT OF REVENUE, IN CONSULTATION WITH
THE REVENUE AND FISCAL AFFAIRS OFFICE, SHALL CALCULATE THE
MILLAGE TO BE USED TO CALCULATE THE ROAD USE FEE BY JUNE FIRST
OF EACH YEAR FOR THE FOLLOWING CALENDAR YEAR. THE FAXES ROAD
USE FEE ASSESSED MUST BE PAID TO THE DEPARTMENT OF REVENUE-NO
EATER-FHAN-DECEMBER-31-OF EACH YFAR-AND-MAY-BE-MADEIN-FWO
EQUAL—INSTALEMENTS MOTOR _VEHICLES, IN ADDITION TO THE
REGISTRATION FEES REQUIRED PURSUANT TO SECTIONS 56-3-660 AND
56-3-670, AT THE TIME AND IN THE MANNER THAT THE REGISTRATION
FEES ON THE VEHICLE ARE PAID PURSUANT TO SECTIONS 56-3-660 AN
56-3-670. DISTRIBUTION OF THE FAXES FEES PAID MUST BE MADE BY THE
STATE-FREASURER2S OFFICE OF THE STATE TREASURER BASED ON THE
DISTRIBUTION FORMULA EONFAINED PROVIDED IN SECTIONI2-37-2870
SECTIONS 12-37-2865 AND 12-37-2870.

SECTION 12-37-2860. (A) IN_ADDITION TO THE PROPERTY TAX
EXEMPTIONS ALLOWED PURSUANT TO SECTION 12-37-220, ONE
HUNDRED PERCENT OF THE FAIR MARKET VALUE OF SEMITRAILERS AND
TRAILERS AS DEFINED IN SECTION 12-37-2810, AND COMMONLY USED IN
COMBINATION WITH A LARGE COMMERCIAL MOTOR VEHICLE, AS
DEFINED PURSUANT TO SECTION 12-37-2810, IS EXEMPT FROM
PROPERTY TAX. ‘

(B) INSTEAD OF TFHE ANY PROPERTY FAXES TAX AND THE
REGISTRATION REQUIREMENTS €ONFAINED PROVIDED IN SECTIONS
56-3-110 AND 56-3-700 ON SEMITRAILERS AND TRAILERS OF MOTOR
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CARRIERS AS DEFINED IN SECTION 12-37-2810, AND COMMONLY USED IN
TOMBINATION WITH A LARGE COMMERCIAL MOTOR VEHICLE, A
UNE-TIME FEE PAYABLE TO THE DEPARTMENT OF MOTOR VEHICLES IN
THE AMOUNT OF EIGHTY-SEVEN DOLLARS IS BPUE IMPOSED ON ALL
SEMITRAILERS AND TRAILERS CURRENTLY REGISTERED AND
SUBSEQUENTLY ON EACH SEMITRAILER AND TRAILER BEFORE BEING
PLACED IN SERVICE.

(C) THE FEE _IMPOSED PURSUANT TO SUBSECTION (B) AND THE
REGISTRATION REQUIREMENTS OF THIS ARTICLE ARE IN LIEU OF ANY
LOCAL ROAD USE FEE, REGISTRATION FEES, OR ANY OTHER VEHICLE
RELATED FEE IMPOSED BY A POLITICAL SUBDIVISION OF THIS STATE ON
A TRAILER OR SEMITRAILER.

B)(D) TWELVE DOLLARS OF THE ONE-TIME FEE MUST BE
DISTRIBUTED TO THE DEPARTMENT OF REVENUE MOTOR VEHICLES
AND MAY BE RETAINED BY THE DEPARTMENT OF REVENUE MOTOR
VEHICLES AND EXPENDED IN BUDGETED OPERATIONS TO RECORD AND

DMINISTER THE FEE. THE REMAINING SEVENTY-FIVE DOLLARS OF THE
FEE MUST BE DISTRIBUTED BASED ON THE DISTRIBUTION FORMULA
CONTAINED PROVIDED IN SECEHON SECTIONS 12-37-2865 AND
12-37-2870, AND MUST OCCUR BY THE FIFTEENTH DAY OF THE MONTH
FOLLOWING THE MONTH IN WHICH THE FEES ARE COLLECTED.

(O FHE-FEE-REQUIRED—BY—FHIS-SECHONIS-DEE-ON-OR-BEFORE
MAREH3 L1998, FORTFHE AL REGISFRATON:

(P)(E) THE DEPARTMENT OF MOTOR VEHICLES SHALL DESIGN A
PERMANENT TAG FOR DISPLAY ON THE EXTERIOR OF THE REAR OF THE
TRAILER OR SEMITRAILER IN A CONSPICUOUS PLACE.

(F) IF_THE APPORTIONED REGISTRATION FEES OF A LARGE
COMMERCIAL MOTOR VEHICLE OR BUS AND THE ROAD USE FEES FOR
LARGE COMMERCIAL MOTOR VEHICLES REQUIRED UNDER _THIS
CHAPTER ARE EQUAL TO OR EXCEEDS FOUR HUNDRED DOLLARS, THE
FEES MAY BE REMITTED TO THE DEPARTMENT OF MOTOR VEHICLES

UARTERLY PROVIDED THAT EACH INSTALLMENT IS MADE ONLINE. A
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MOTOR CARRIER WHO FAILS TO MAKE A QUARTERLY PAYMENT ON A
TIMELY BASIS MAY NO LONGER MAKE INSTALLMENT PAYMENTS AND
MUST REMIT TO THE DEPARTMENT THE BALANCE OF THE FEES OWED
FOR_ANY PREVIOUS CALENDAR YEAR BEFORE THE DEPARTMENT OF
MOTOR _VEHICLES WILL RENEW REGISTRATION FOR THE CURRENT
CALENDAR YEAR. A MOTOR CARRIER THAT OPTS OUT OF INSTALLMENT
PAYMENTS MUST MAKE FULL PAYMENT OF FEES AT THE TIME OF
REGISTRATION.

SECTION 12-37-2865. SEVENTY-FIVE _PERCENT _OF _THE
REVENUES FROM THE ROAD USE FEE ASSESSED PURSUANT TO SECTION
12-37-2850 AND THE ONE-TIME FEE ASSESSED PURSUANT TO SECTION
12-37-2860 MUST BE DISTRIBUTED BY THE STATE TREASURER AS
PROVIDED IN SECTION 12-37-2870. DISTRIBUTIONS MUST BE MADE BY
THE LAST DAY OF THE NEXT MONTH SUCCEEDING THE MONTH IN WHICH
THE FEE IS PAID. THE REMAINING TWENTY-FIVE PERCENT MUST BE
CREDITED TO THE INFRASTRUCTURE MAINTENANCE TRUST FUND TO BF
USED TO FINANCE EXPANSION AND IMPROVEMENTS TO EXISTING
MAINLINE INTERSTATES.

SECTION 12-37-2870. THE DISTRIBUTION OF THE FEE REVENUES
REQUIRED TO BE DISTRIBUTED PURSUANT TO SECTION 12-37-2865(B)
FOR EACH COUNTY MUST BE DETERMINED ON THE RATIO OF TOTAL
FEDERAL AND STATE HIGHWAY MILES WITHIN EACH COUNTY DURING
THE PRECEDING CALENDAR YEAR TO THE TOTAL FEDERAL AND STATE
HIGHWAY MILES WITHIN ALL COUNTIES OF THIS STATE DURING THE
SAME PRECEDING CALENDAR YEAR. THE COUNTY MUST DISTRIBUTE THE
REVENUE FROM THE PAYMENT-IN-LIEU OF TAXES RECEIVED PURSUANT
TO THIS SECTION WITHIN THIRTY DAYS OF ITS RECEIPT TO EVERY
GOVERNMENTAL ENTITY LEVYING A PROPERTY TAX IN THE MANNER SET
FORTH BELOW. FOR EACH GOVERNMENTAL ENTITY LEVYING A
PROPERTY TAX, THE ENTIRE ASSESSED VALUE OF THE TAXABLE
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PROPERTY WITHIN ITS BOUNDARIES AND THE COUNTY AREA MUST BE
“TULTIPLIED BY THE MILLAGE RATE IMPOSED BY THE GOVERNMENTAL
eNTITY. THAT FIGURE CONSTITUTES THE NUMERATOR FOR THAT
GOVERNMENTAL ENTITY. THE TOTAL OF THE NUMERATORS FOR ALL
PROPERTY TAX LEVYING ENTITIES WITHIN THE COUNTY AREA
CONSTITUTES THE DENOMINATOR. THE NUMERATOR FOR EACH
GOVERNMENTAL ENTITY MUST BE DIVIDED BY THE DENOMINATOR. THE
RESULTING PERCENTAGE MUST BE MULTIPLIED BY THE
PAYMENT-IN-EHHEU-OF-TAX FEE REVENUE RECEIVED PURSUANT TO THIS
SECTION AND THAT AMOUNT DISTRIBUTED TO THE GENERAL FUND OF
THE APPROPRIATE GOVERNMENTAL ENTITY. THE DISTRIBUTION OF
TAXES AND FEES PAID MUST BE MADE BY THE LAST DAY OF THE NEXT
MONTH SUCCEEDING THE MONTH IN WHICH THE TAXES AND FEES WERE
PAID.

SECTION 12-37-2880. (A) IN_ADDITION TO THE PROPERTY TAX
XEMPTIONS ALLOWED PURSUANT _TO SECTION 12-37-220, ONE
HUNDRED PERCENT OF THE FAIR MARKET VALUE OF ALL LARGE
COMMERCIAL MOTOR VEHICLES AND BUSES REGISTERED FOR USE IN
THIS STATE UNDER THE INTERNATIONAL REGISTRATION PLAN OR
OTHERWISE PURSUANT TO_SECTION 56-3-190. IS EXEMPT FROM
PROPERTY TAX AND IS INSTEAD SUBJECT TO THE ROAD USE FEE IMPOSED
PURSUANT TO THIS ARTICLE.
(B) THE AB-VALOREM-FAXES-AUTHORIZED ROAD USE FEE IMPOSED
BY THIS ARTICLE ARE IS IN LIEU OF ALL ©FHER AD VALOREM TAXES
UPON FHE LARGE COMMERCIAL MOTOR VEHICLES OR BUSES 6F-MOFOR
EARRIERS, AND ANY ROAD USE OR OTHER VEHICLE-RELATED FEES
IMPOSED BY A POLITICAL SUBDIVISION OF THIS STATE IF REGISTERED
FOR USE IN THIS STATE UNDER THE INTERNATIONAL REGISTRATION
P P PR PNCRIEL OF DROPEREY PANES  AND REGINTRATION
REGHHEMERNES— A HORBAE B BY S AR O R AR B RO b Ak b
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SUBIEECTTO:

) FOR—A—FIRSTOFFENSE—A—FINENOT—TO—EXCEED—FHFFY
DOLLEARSS
2) FORASECOND—OFFENSEA—FINENOT-FO—EXCEED—TWO
HUNBRED-FHFFY-DOLEEARSTAND
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END-OFFACHFISEALYEAR:”

B. SECTION 56-3-376 OF THE 1976 CODE IS AMENDED TO READ:

“SECTION 56-3-376. (A) ALL VEHICLES EXCEPT THOSE VEHICLES
DESIGNATED IN SECTION 56-3-780 ARE DESIGNATED AS DISTINCT
CLASSIFICATIONS AND MUST BE ASSIGNED AN ANNUAL REGISTRATION
PERIOD AS FOLLOWS:

(1) CLASSIFICATION (1). VEHICLES FOR WHICH THE BIENNIAL
REGISTRATION FEE IS ONE-HUNDRED SIXTY DOLLARS OR MORE. THE
JEPARTMENT OF MOTOR VEHICLES MAY REGISTER AND LICENSE A
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VEHICLE FOR WHICH THE BIENNIAL REGISTRATION FEE IS
ONE-HUNDRED SIXTY DOLLARS OR MORE OR FOR A SEMIANNUAL OF
ONE-HALF YEAR UPON APPLICATION TO.THE DEPARTMENT BY THE
OWNER AND THE PAYMENT OF ONE-FOURTH OF THE SPECIFIED BIENNIAL
FEE. BIENNIAL REGISTRATIONS AND LICENSES EXPIRE AT MIDNIGHT ON
THE LAST DAY OF THE TWENTY-FOURTH MONTH FOR THE PERIOD FOR
WHICH THEY WERE ISSUED. SEMIANNUAL OR HALF-YEAR
REGISTRATIONS AND LICENSES EXPIRE AT MIDNIGHT OF THE SIXTH
MONTH FOR THE PERIOD FOR WHICH THEY WERE ISSUED AND NO PERSON
SHALL DRIVE, MOVE, OR OPERATE A VEHICLE UPON A HIGHWAY AFTER
THE EXPIRATION OF THE REGISTRATION AND LICENSE UNTIL THE
VEHICLE IS REGISTERED AND LICENSED FOR THE THEN CURRENT
PERIOD. TRUCKS, TRUCK TRACTORS, OR ROAD TRACTORS WITH AN
EMPTY OR UNLOADED WEIGHT OF OVER FIVE THOUSAND POUNDS OR
LESS, OR GROSS VEHICLE WEIGHT OF EIGHT THOUSAND POUNDS OR LESS
ALSO MUST BE PLACED IN THIS CLASSIFICATION BUT MAY NOT BE
REGISTERED FOR LESS THAN A FULL BIENNIAL PERIOD.

(2) CLASSIFICATION (2). OTHER VEHICLES. ALL OTHER
VEHICLES EXCEPT THOSE VEHICLES DESCRIBED IN CLASSIFICATION (1)
AND (3) OF THIS SECTION ARE ASSIGNED A STAGGERED BIENNIAL
REGISTRATION WHICH EXPIRES ON THE LAST DAY OF THE MONTH FOR
THE PERIOD FOR WHICH THEY WERE ISSUED.

(3) CLASSIFICATION (3). LARGE __COMMERCIAL _MOTOR
VEHICLES AND BUSES REGISTERED BY MOTOR CARRIERS, AS DEFINED IN
SECTION 12-37-2810, ARE ASSIGNED A STAGGERED _ANNUAL
REGISTRATION WHICH EXPIRES ON THE LAST DAY OF THE MONTH FOR
THE PERIOD FOR WHICH THEY WERE ISSUED.

(B) NOTWITHSTANDING THE REGISTRATION PERIODS PROVIDED IN
THIS SECTION, UPON APPROPRIATE NOTICE, THE DEPARTMENT MAY
REVISE THE ESTABLISHED RENEWAL DATES TO ALLOW RENEWALS TO BE
ASSIGNED AN EXPIRATION DATE PURSUANT TO A STAGGERED MONTHLY
BASIS.”
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. SECTION 56-3-120(5) OF THE 1976 CODE IS AMENDED TO READ:

“(5)A TRAILER OR SEMITRAILER O6FA-MOTOR-CARRIER COMMONLY
USED IN COMBINATION WITH A LARGE COMMERCIAL MOTOR VEHICLE,
AS DEFINED IN SECTION 12-37-2810, FOR WHICH TRAILER OR
SEMITRAILER THE FEE-IN-HIEU—OF—FAXES—AND—REGISTRATHION

REQUIREMENTS-HAS-BEEN-PAID FEE IMPOSED PURSUANT TO SECTION

12-37-2860 IS PAID AND APPLICABLE REGISTRATION REQUIREMENTS
PROVIDED PURSUANT TO ARTICLE 23, CHAPTER 37, TITLE 12, ARE MET,

AND A DISTINCTIVE PERMANENT PLATE HAS BEEN ISSUED PURSUANT TO
SECTION 12-37-2860.”

D. SECTION 56-3-610 OF THE 1976 CODE IS AMENDED TO READ:

“SECTION 56-3-610. (A) EXCEPT AS PROVIDED IN SUBSECTION (B),

'HE OWNER OF EVERY MOTOR VEHICLE, TRAILER, SEMITRAILER, POLE

TRAILER, AND SPECIAL MOBILE EQUIPMENT VEHICLE REQUIRED TO BE

REGISTERED AND LICENSED UNDER THIS CHAPTER SHALL PAY TO THE

DEPARTMENT OF MOTOR VEHICLES AT THE TIME OF REGISTERING AND

LICENSING THE VEHICLE AND BIENNIALLY AFTER THAT TIME
REGISTRATION AND LICENSE FEES AS SET FORTH IN THIS ARTICLE.

(B) A LARGE COMMERCIAL MOTOR VEHICLE OR BUS ON WHICH IS
IMPOSED THE ROAD USE FEE PROVIDED PURSUANT TO ARTICLE 23,
CHAPTER 37, TITLE 12 IS REQUIRED TO BE REGISTERED AND LICENSED
ANNUALLY PURSUANT TO THIS CHAPTER AND THE SCHEDULED FEES
ADJUSTED AS PROVIDED PURSUANT TO SECTION 56-3-660(E).”

E. SECTION 56-3-660(A) OF THE 1976 CODE IS AMENDED TO READ:

“SECTION 56-3-660. (A) THE DETERMINATION OF GROSS VEHICLE
/EIGHT TO REGISTER AND LICENSE SELF-PROPELLED PROPERTY
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CARRYING VEHICLES IS THE EMPTY WEIGHT OF THE VEHICLE OR
COMBINATION OF VEHICLES AND THE HEAVIEST LOAD TO BF
TRANSPORTED BY THE VEHICLE OR COMBINATION OF VEHICLES AS
DECLARED BY THE REGISTERED OWNER. ALL DETERMINATIONS OF
WEIGHT MUST BE MADE IN UNITS OF ONE THOUSAND POUNDS OR MAJOR
FRACTION OF ONE THOUSAND POUNDS. THE DECLARED GROSS VEHICLE
WEIGHT APPLIES TO ALL SELF-PROPELLED PROPERTY CARRYING
VEHICLES OPERATING IN TANDEM WITH TRAILERS OR SEMITRAILERS
EXCEPT THAT THE GROSS WEIGHT OF A TRAILER OR SEMITRAILER IS NOT
REQUIRED TO BE INCLUDED WHEN THE OPERATION IS TO BE IN TANDEM
WITH A SELF-PROPELLED PROPERTY CARRYING VEHICLE LICENSED FOR
SIX THOUSAND POUNDS OR LESS GROSS WEIGHT, AND THE GROSS
VEHICLE WEIGHT OF THE COMBINATION DOES NOT EXCEED NINE
THOUSAND POUNDS. THE DEPARTMENT OF MOTOR VEHICLES MAY
REGISTER AND LICENSE A VEHICEE-OFTHIS-CLASSIFICATION SMALL
COMMERCIAL MOTOR VEHICLE, AS DEFINED IN SECTION 12-37-2810,
FOR WHICH THE BIENNIAL REGISTRATION AND LICENSE FEE IS
ONE-HUNDRED AND SIXTY DOLLARS OR MORE FOR AN ANNUAL OR
ONE-YEAR PERIOD BEGINNING ON APRIL FIRST AND ENDING ON MARCH
THIRTY-FIRST OF THE NEXT YEAR UPON APPLICATION TO THE
DEPARTMENT BY THE OWNER AND THE PAYMENT OF ONE-HALF THE
SPECIFIED BIENNIAL FEE OR FOR A SEMIANNUAL OR ONE-HALF YEAR
BEGINNING ON APRIL FIRST AND ENDING ON SEPTEMBER THIRTIETH OF
THE SAME YEAR UPON APPLICATION TO THE DEPARTMENT BY THE
OWNER AND THE PAYMENT OF THE APPROPRIATE FEES. THE
REGISTRATION AND LICENSE FEE FOR SMALL COMMERCIAL MOTOR
VEHICLES BN-FHS-CEASSHICATION WHICH ARE REGISTERED FOR THE
REMAINING TWENTY-FOUR MONTHS OR LESS OF THE TWENTY-FOUR
MONTH BIENNIAL PERIOD OR FOR THE ELEVEN MONTHS OR LESS OF THE
TWELVE-MONTH YEAR ENDING ON MARCH THIRTY-FIRST OR THE
REMAINING FIVE MONTHS OR LESS FOR THE ONE-HALF PERIOD ENDING
ON SEPTEMBER THIRTIETH IS THE PROPORTIONATE PART OF THE
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SPECIFIED BIENNIAL FEE FOR THE REMAINDER OF THE TWENTY-FOUR
"{ONTH PERIOD OR YEAR OR ONE-HALF YEAR BASED ON ONE
I'WENTY-FOURTH OF THE SPECIFIED TWENTY-FOUR-MONTH FEE FOR
EACH MONTH OR PART OF A MONTH REMAINING IN THE BIENNIAL
REGISTRATION PERIOD OR LICENSE YEAR OR ONE-HALF YEAR. N© AN
PROPORTIONATE FEE MAY NOT BE REDUCED LOWER THAN TEN DOLLARS.
A PERSON MAKING APPLICATION FOR A REGISTRATION AND LICENSE
FOR A MOTOR VEHICLE OF THIS CLASSIFICATION SHALL DECLARE THE
TRUE UNLOADED OR EMPTY WEIGHT OF THE VEHICLE.”

F. SECTION 56-3-660 OF THE 1976 CODE IS AMENDED BY ADDING AN
APPROPRIATELY LETTERED SUBSECTION TO READ:

“( ) FEES FOR LICENSING AND REGISTRATION, AND FEES
IMPOSED PURSUANT TO ARTICLE 23, CHAPTER 37, TITLE 12, MAY BE
CREDITED OR PRORATED AS PRESCRIBED BY THE DEPARTMENT OF
"IOTOR VEHICLES.”

G. SECTION 56-3-660(E) OF THE 1976 CODE IS AMENDED TO READ:

“(E) THE DEPARTMENT MAY REGISTER AN-APPORTIONABLE A
LARGE COMMERCIAL MOTOR VEHICLE, AS DEFINED IN_ SECTION
12-37-2810, FOR THE PAYMENT OF ONE-HALF OF THIS STATE’S PORTION
OF THE LICENSE AND ROAD FEE FOR A VEHICLE WHOSE PORTION OF THE
LICENSE AND ROAD FEE OWED TO THIS STATE EXCEEDS EIGHF FOUR
HUNDRED DOLLARS. THE DEPARTMENT MAY REQUIRE ANY
INFORMATION NECESSARY TO COMPLETE THE TRANSACTION.”

H. SECTION 58-23-620 OF THE 1976 CODE IS AMENDED TO READ:

“SECTION 58-23-620. (A) No-€1F-FOoWN; A MUNICIPALITY OR
OUNTY IN THIS STATE SHALE MAY NOT IMPOSE A LICENSE FEE OR
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LICENSE TAX UPON A HOLDER OF A CERTIFICATE A OR A CERTIFICATE B,
AND NO-CITY5—TFOWN; A MUNICIPALITY OR COUNTY SHAEEL MAY NOT
IMPOSE A LICENSE FEE OR LICENSE TAX ON THE HOLDER OF A
CERTIFICATE E OR A CERTIFICATE F, CERTIFICATE OF COMPLIANCE, OR
A COMMON OR CONTRACT MOTOR CARRIER OF PROPERTY, EXCEPT THE
EHFY-OR-FOWN MUNICIPALITY OF SHEH THE CARRIER’S RESIDENCE OR
THE LOCATION OF HiS THE CARRIER’S PRINCIPAL PLACE OF BUSINESS.
HOWEVER, THE FEE REQUIRED OF A HOLDER OF A CERTIFICATE C IS IN
ADDITION TO ANY LICENSE TAX OR LICENSE FEE CHARGED BY A
MUNICIPALITY.

(B) IF_ A MUNICIPALITY OR COUNTY IMPOSES A LICENSE FEE OR
LICENSE TAX PURSUANT TO SUBSECTION (A), THE FEE OR TAX IN THE
CASE OF ANY CERTIFICATE HOLDER OR COMMON OR CONTRACT MOTOR
CARRIER OF PROPERTY WHICH OPERATES ITS VEHICLES BOTH WITHIN
AND WITHOUT THIS STATE, MUST BE APPORTIONED IN THE RATIO THAT
THE MILES TRAVELED BY THE VEHICLES OPERATED BY THE
CERTIFICATE HOLDER IN THIS STATE BEARS TO MILES TRAVELED BY
THOSE VEHICLES IN ALL STATES.”

I. ARTICLE 21, CHAPTER 37, TITLE 12 OF THE 1976 CODE IS AMENDED
BY ADDING:

“SECTION 12-37-2600. MOTOR CARRIERS, AS DEFINED IN SECTION
12-37-2810, ARE EXEMPT FROM AD VALOREM TAXES IMPOSED PURSUANT
TO THIS CHAPTER ON LARGE COMMERCIAL MOTOR VEHICLES AND
BUSES.”

J. SECTION 12-37-2610 OF THE 1976 CODE, AS LAST AMENDED BY ACT
87 OF 2015, IS FURTHER AMENDED TO READ:

“SECTION 12-37-2610. THE TAX YEAR FOR LICENSED MOTOR
VEHICLES BEGINS WITH THE LAST DAY OF THE MONTH IN WHICH A
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REGISTRATION REQUIRED BY SECTION 56-3-110 1S ISSUED AND ENDS ON
THE LAST DAY OF THE MONTH IN WHICH THE REGISTRATION EXPIRES OR
1S DUE TO EXPIRE. NO© A REGISTRATION MAY NOT BE ISSUED FOR MOTOR
VEHICLES UNTIL THE AD VALOREM TAX IS PAID FOR THE YEAR FOR
WHICH THE REGISTRATION IS TO BE ISSUED. MOTOR—VEHECLES

REGISTERED—UNPER-THEINTERNATIONAL—REGISTRATION-PEAN-MAY

PAY-AD-VALOREM-PROPERTY-FAXES-ON-A-SEMIANNUAL-BASES LARGE
COMMERCIAL MOTOR VEHICLES AND BUSES, AS DEFINED IN SECTION

12-37-2810, MUST PAY ROAD USE FEES PURSUANT TO ARTICLE 23,
CHAPTER 37, TITLE 12 IN LIEU OF AD VALOREM PROPERTY TAXES. THE
PROVISIONS OF THIS SECTION DO NOT APPLY TO THE TRANSFER OF
MOTOR VEHICLE REGISTRATIONS AS SPECIFIED IN SECTION 12-37-2675
OR TO SALES OF MOTOR VEHICLES BY A LICENSED MOTOR VEHICLE
DEALER. NOTICE OF THE SALES MUST BE FURNISHED TO THE
DEPARTMENT OF MOTOR VEHICLES BY THE DEALER, ALONG WITH
OTHER DOCUMENTS NECESSARY FOR THE REGISTRATION AND
_ICENSING OF THE VEHICLE CONCERNED. THE NOTICE MUST BE
RECEIVED BY THE DEPARTMENT OF MOTOR VEHICLES AS A
PREREQUISITE TO THE REGISTRATION AND LICENSING OF THE VEHICLE
AND MUST INCLUDE THE NAME AND ADDRESS OF THE PURCHASER, THE
VEHICLE IDENTIFICATION NUMBER, AND THE YEAR AND MODEL OF THE
VEHICLE. THE NOTICE MUST BE AN ORIGINAL AND ONE COPY, AND THE
COPY MUST BE PROVIDED BY THE DEPARTMENT TO THE AUDITOR OF THE
COUNTY IN WHICH THE VEHICLE IS TAXABLE. ALL AD VALOREM TAXES
ON A VEHICLE ARE DUE AND PAYABLE ONE HUNDRED TWENTY DAYS
FROM THE DATE OF PURCHASE. THE NOTICE AND THE TIME IN WHICH TO
PAY THE TAX APPLIES TO MOTOR VEHICLES THAT ARE SERVICED AND
DELIVERED BY A LICENSED MOTOR VEHICLE DEALER FOR THE BENEFIT
OF AN OUT-OF-STATE DEALER.”

K. THE FIRST PARAGRAPH OF SECTION 12-37-2650 OF THE 1976 CODE
3 AMENDED TO READ:
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“THE AUDITOR SHALL PREPARE A TAX NOTICE OF ALL VEHICLES
OWNED BY THE SAME PERSON AND LICENSED AT THE SAME TIME FOR
EACH TAX YEAR WITHIN THE TWO-YEAR LICENSING PERIOD. A NOTICE
MUST DESCRIBE THE MOTOR VEHICLE BY NAME, MODEL, AND
IDENTIFICATION NUMBER. THE NOTICE MUST SET FORTH THE ASSESSED
VALUE OF THE VEHICLE, THE MILLAGE, THE TAXES DUE ON EACH
VEHICLE, AND THE LICENSE PERIOD OR TAX YEAR. THE NOTICE MUST BE
DELIVERED TO THE COUNTY TREASURER WHO MUST COLLECT OR
RECEIVE PAYMENT OF THE TAXES. ONE COPY OF THE NOTICE MUST BE
IN THE FORM OF A BILL OR STATEMENT FOR THE TAXES DUE ON THE
MOTOR VEHICLE AND, WHEN PRACTICAL, THE TREASURER SHALL MAIL
THAT COPY TO THE OWNER OR PERSON HAVING CONTROL OF THE
VEHICLE. WHEN THE TAX AND ALL OTHER CHARGES INCLUDED ON THE
TAX BILL HAVE BEEN PAID, THE TREASURER SHALL ISSUE THE TAXPAYER
A PAID RECEIPT. THE RECEIPT OR A COPY MAY BE DELIVERED BY THE
TAXPAYER TO THE DEPARTMENT OF MOTOR VEHICLES WITH THF
APPLICATION FOR THE MOTOR VEHICLE REGISTRATION. A RECORD OF
THE PAYMENT OF THE TAX MUST BE RETAINED BY THE TREASURER. THE
AUDITOR SHALL MAINTAIN A SEPARATE DUPLICATE FOR MOTOR
VEHICLES. N© A REGISTRATION MAY NOT BE ISSUED BY THE
DEPARTMENT OF MOTOR VEHICLES UNLESS THE APPLICATION IS

ACCOMPANIED BY THE RECEIPT, A COPY OF THE NOTIFICATION
REQUIRED BY SECTION 12-37-2610 OR NOTICE FROM THE COUNTY
TREASURER, BY OTHER MEANS SATISFACTORY TO THE DEPARTMENT OF
MOTOR VEHICLES, OF PAYMENT OF THE TAX. MOTOR—VEHELES

FO-PENALFIESIN-SECTION12-37-2730: LARGE COMMERCIAL MOTOR
VEHICLES AND BUSES, AS DEFINED. IN SECTION 12-37-2810, MUST PAY
ROAD USE FEES PURSUANT TO ARTICLE 23, CHAPTER 37, TITLE 12 IN
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LIEU OF AD VALOREM PROPERTY TAXES. THE TREASURER, TAX
"OLLECTOR, OR OTHER OFFICIAL CHARGED WITH THE COLLECTION OF
AD VALOREM PROPERTY TAXES IN EACH COUNTY MAY DELEGATE THE
COLLECTION OF MOTOR VEHICLE TAXES TO BANKS OR BANKING
INSTITUTIONS, IF EACH INSTITUTION ASSIGNS, HYPOTHECATES, OR
PLEDGES TO THE COUNTY, AS SECURITY FOR THE COLLECTION, FEDERAL
FUNDS OR FEDERAL, STATE, OR MUNICIPAL SECURITIES IN AN AMOUNT
ADEQUATE TO PREVENT ANY LOSS TO THE COUNTY FROM ANY CAUSE.
EACH INSTITUTION SHALL REMIT THE TAXES COLLECTED DAILY TO THE
COUNTY OFFICIAL CHARGED WITH THE COLLECTIONS. THE RECEIPT
GIVEN TO THE TAXPAYER, IN ADDITION TO THE INFORMATION REQUIRED
IN THIS SECTION AND BY SECTION 12-45-70, MUST CONTAIN THE NAME
AND OFFICE OF THE TREASURER OR TAX COLLECTOR OF THE COUNTY
AND MUST ALSO SHOW THE NAME OF THE BANKING INSTITUTION TO
WHICH PAYMENT WAS MADE.”

. (1) NOTWITHSTANDING ANY PROVISION TO THE CONTRARY WITHIN
THIS SECTION, A PERSON WHO REGISTERS A VEHICLE FOR USE IN THIS
STATE PURSUANT TO ARTICLE 23, CHAPTER 37, TITLE 12, AS AMENDED
BY THIS ACT, MUST REGISTER HIS VEHICLE DURING CALENDAR YEAR
2019 AND IS REQUIRED TO PAY THE ROAD FEES CALCULATED BASED ON
THE FAIR MARKET VALUE OF THE VEHICLE AS SPECIFIED IN SECTIONS
12-37-2820 AND 12-37-2850 AT THE TIME THE VEHICLE’S REGISTRATION
FEES ARE PAID.

(2) NOTWITHSTANDING THE PROVISIONS IN SECTION
12-37-2865(B) AND (C), AS CONTAINED IN THIS SECTION, TO THE
CONTRARY, DURING CALENDAR YEAR 2019 THE FIRST FOUR HUNDRED
THOUSAND DOLLARS OF FEE REVENUE COLLECTED PURSUANT TO
SECTION 12-37-2865 MUST BE RETAINED BY THE DEPARTMENT OF
MOTOR VEHICLES TO DEFRAY PROGRAMMING COSTS.

(3) THE INITIAL MILLAGE REQUIRED BY SECTION 12-37-2850

[UST BE CALCULATED ON OR BEFORE JUNE 1, 2018.
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M. THiS SECTION TAKES EFFECT JANUARY 1, 2019, EXCEPT THAT THF
DEPARTMENT OF REVENUE, IN CONSULTATION WITH THE REVENUE AND
FISCAL AFFAIRS OFFICE, SHALL CALCULATE THE MILLAGE TO BE USED
TO CALCULATE THE ROAD USE FEE PROVIDED IN SECTION 12-37-2850 BY
JULY 1, 2018.

SECTION 10. IF ANY SECTION, SUBSECTION, PARAGRAPH,
SUBPARAGRAPH, SENTENCE, CLAUSE, PHRASE, OR WORD OF THIS ACT IS
FOR ANY REASON HELD TO BE UNCONSTITUTIONAL OR INVALID, SUCH
HOLDING SHALL NOT AFFECT THE CONSTITUTIONALITY OR VALIDITY OF
THE REMAINING PORTIONS OF THIS ACT, THE GENERAL ASSEMBLY
HEREBY DECLARING THAT IT WOULD HAVE PASSED THIS ACT, AND EACH
AND EVERY SECTION, SUBSECTION, PARAGRAPH, SUBPARAGRAPH,
SENTENCE, CLAUSE, PHRASE, AND WORD THEREOF, IRRESPECTIVE OF
THE FACT THAT ANY ONE OR MORE OTHER SECTIONS, SUBSECTIONS,
PARAGRAPHS, SUBPARAGRAPHS, SENTENCES, CLAUSES, PHRASES, OF
WORDS HEREOF MAY BE DECLARED TO BE UNCONSTITUTIONAL, INVALID,
OR OTHERWISE INEFFECTIVE.

SECTION 11. EXCEPT WHERE SPECIFIED OTHERWISE, THIS ACT
TAKES EFFECT JULY 1, 2017. /

RENUMBER SECTIONS TO CONFORM.
AMEND TITLE TO CONFORM.
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SOUTH CAROLINA REVENUE AND FISCAL AFFAIRS OFFICE

STATEMENT OF ESTIMATED FISCAL IMPACT
(803)734-0640 - RFA.SC.GOV/IMPACTS

Bill Number: H. 3516 Introduced on January 18,2017

Author: Simrill
Subject: SC Infrastructure and Economic Development Reform Act
Requestor: House Ways and Means
RFA Analyst(s):  Wren, Jolliff, and Martin
Impact Date: February 2, 2017
Estimate of Fiscal Impact
FY 2017-18 FY 2018-19 FY 2019-20 to
FY 2021-22

State Expenditure

General Fund $0 $0

Other and Federal Pending Pending See Below

Full-Time Equivalent

Position(s) 0.00 2.00
State Revenue

General Fund $0 $0

Other and Federal $176,721,000 $275,960,000 See Below
Local Expenditure $0 $0
Local Revenue $0 $17.095,000 See Below

Fiscal Impact Summary

This bill will increase non-recurring Other Fund expenses for the Department of Motor Vehicles
(DMV) for administration of the motor carrier road use fee in FY 2018-19 by an estimated
$304,350. Total recurring Other Fund expenses for DMV for administration of the motor carrier
fee are undetermined, but include $84,000 for two new FTEs. This bill will increase DMV’s non-
recurring Other Fund expenses for programming and testing of the new fee structure for
registrations and the infrastructure maintenance fees. The amount of the expenditure impact for
administering these fees is pending, contingent upon a response from DMV.

This bill will increase Other Funds revenue to the State Highway Fund by a total of
$214,323,000 in FY 2017-18, $313,562,000 in FY 2018-19, $403,061,000 in FY 2019-20,
$485,064,000 in FY 2020-21, $570,392,000 in FY 2021-22 based upon our base year estimates
for each of the revenue increases. The bill will decrease EIA Funds by $37,602,000 beginning in
FY 2017-18. Other Funds revenue of DMV is expected to increase by $448,000 in FY 2018-19
and $97,000 in FY 2019-20. The bill will reduce Other Funds revenue of the Department of
Revenue (DOR) by $48,000 in FY 2018-19 and $97,000 in FY 2019-20. Other Funds revenue
for environmental and inspection fees to the Department of Transportation (DOT), the
Department of Health and Environmental Control (DHEC), and the Department of Agriculture is
expected to be reduced by $46,000 in FY 2017-18, $98,000 in FY 2018-19, and an additional
$44,000 each year until FY 2021-22, for a total of $230,000.
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Local revenue distributed to counties for motor carrier road use fees is expected to increase by
$17,095,000 in FY 2018-19 for a one-time acceleration of fee payments and $834,000 in FY
2019-20.

Explanation of Fiscal Impact

Introduced on January 18, 2017
State Expenditure
The following sections would affect state expenses as follows:

Sections 3, 4, and 5. The expenditure impact associated with increasing biennial registration
fees by $16, adding an infrastructure maintenance fee for in-state and out-of-state residents, and
adding a biennial road use fee for hybrid and alternative fuel vehicles is pending, contingent
upon a response from DMV.

Section 7. This section directs DMV to collect a road use fee on all commercial motor vehicles
beginning on January 1, 2019 in the same manner as the current motor carrier property tax.
DOR currently administers the property tax for in-state carriers. This bill would add out-of-state
carriers to the road use fee and transfer the program to DMV. Additionally, motor carriers pay a
one-time fee of $87 to register a trailer or semi-trailer. Currently, $12 of the fee is retained by
DOR for operating costs. This bill would change the distribution by sending the $12 fee to
DMV.

Department of Motor Vehicles. DMV expects non-recurring expenditures for administration of
the motor carrier fee program to total $304,350 in FY 2018-19 based upon the latest estimates
for the required programing, testing, and project management to set up this system within the
agency. They also anticipate additional non-recurring expenditures above this amount for
consulting with tax specialists with the knowledge of motor carrier property taxes and valuation
to assist in designing and testing the system. Additional recurring expenditures for administering
the program, producing forms and materials, processing fee submissions, and handling disputes
are expected, but projected expenditures for conducting these functions are currently
undetermined. The agency expects to hire two FTE’s to administer the program with estimated
personnel expenditures of $84,000 per year including fringe benefits.

Department of Revenue. DOR does not anticipate a reduction in personnel expenditures from
moving the administration of the motor carrier fee to DMV because the staff who administer this
program have additional responsibilities for administration of other property tax assessments that
remain with the agency.

State Revenue
The following sections would affect state revenue as follows:

Section 1. The bill increases the current $0.16 per gallon motor fuel user fee by $0.02 per gallon
per year for five years for a total increase of $0.10 per gallon of fuel. The first increase will take
effect July 1,2017. The increased revenue as a result of this section must be credited to the State
Highway Fund. Based on the latest information from the U.S. Department of Energy, increasing
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the current user fee from $0.16 to $0.18 would generate an additional $68,857,000 in FY 2017-
18. The increase begins in July, and revenue is first remitted in August. Therefore, the FY 2017-
18 estimate represents eleven months of a full fiscal year. The estimated annual revenue increase
to the State Highway Fund by fiscal year for FY 2017-18 to FY 2020-22 is provided in the table
below.

Net Impact on $0.0075
: Motor Fuel Fee Increase . .
Fiscal Year Environmental and Inspection
(Total of $0.10)
Fee Revenue
FY 2017-18 $68,857,000 ($46,000)
FY 2018-19 $153,958.,000 ($98.,000)
FY 2019-20 $234,338,000 ($142,000)
FY 2020-21 $316,881,000 ($186,000)
FY 2021-22 $401,669,000 ($230,000)

As the user fee is increased in the first five years, we expect the demand for motor fuel to decline
due to an increase in the relative overall price of motor fuel, which reduces the estimated number
of gallons. Based upon an analysis of several academic studies, the demand elasticity for
gasoline averages -0.2 in the short-run for the United States. The studies suggest that the long-
run demand changes will be slightly more sensitive to price changes in gasoline as consumers
seek out alternatives. Therefore, we used an elasticity of -0.2 in this analysis, meaning that a one
percent increase in the price of gasoline would reduce the amount purchased by 0.2 percent.

In addition to affecting the State Highway Fund, the demand reduction in total gallons will lower
the $0.0075 environmental and inspection fee anticipated revenue to the Department of
Agriculture, DHEC, and DOT. The increase begins in July, and revenue is first remitted in
August. Therefore, the FY 2017-18 estimate represents eleven months of a full fiscal year. The
estimated annual reduction in revenue for each agency for FY 2017-18 to FY 2021-22 by agency
is provided in the table below.

Environmental and Inspection Fee ($0.0075)
$0.0050 $0.0025
90% to the
Fiscal Year Department of Health 10% to the Department of
and Environmental Department of Transportation
Control Agriculture (State Non-Federal
Aid Highway Fund)
FY 2017-18 ($31,000) ($2,000) ($14,000)
FY 2018-19 ($65,000) ($3,000) ($29,000)
FY 2019-20 ($95,000) ($5,000) ($43,000)
FY 2020-21 ($124,000) ($6,000) ($56,000)
FY 2021-22 ($153,000) ($8,000) ($69.000)

Section 3. The biennial registration fee for every passenger vehicle and every property-carrying
vehicle with a gross weight of 6,000 pounds or less, excluding property carrying trucks, is
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increased by $16.00. The increase will apply to all individuals, including individuals 65 years of
age or older and individuals who are handicapped pursuant to Section 56-3-620. Based upon
DMV data, there will be approximately 3,179,000 vehicles subject to this additional fee in FY
2017-18. The increase begins January 1, 2018. Therefore, the FY 2017-18 estimate represents
six months of a full fiscal year. The estimated additional revenue from this fee increase is
$12,731,000 for FY 2017-18. From each biennial registration fee collected pursuant to this
section, $16.00 must be credited to the State Highway Fund. The estimated annual revenue
increase for FY 2017-18 to FY 2018-19 is provided in the table below.

Fiscal Year Biennial Vehicle Registration Fee Increase
Total Additional Revenue

FY 2017-18 $12,731,000

FY 2018-19 $26.090,000

Section 4. This section creates a new infrastructure maintenance fee that must be paid upon first
registering any vehicle or item required to be registered pursuant to Chapter 3 of Title 56
beginning July 1, 2017. The fee is 5 percent of the sales price up to $500 for a vehicle or item
first registered in this state and $250 for new residents registering an out-of-state vehicle in
South Carolina for the first time. This fee replaces the current 5 percent sales tax up to $300 for
vehicles and items purchased in South Carolina required to be registered under Chapter 3 of
Section 56. We assume that the majority of trailers are exempt under Section 56-3-120 and are
captured under the permanent fee in Section 12-37-2860 instead. These trailers would remain
subject to the sales tax.

Based on our current estimates for motor vehicles, motorcycles, motor carriers, and recreational
vehicles, increasing the maximum fee for these items to $500 will generate $72,722,000 in
additional revenue to the State Highway Fund in FY 2017-18.

Item Current Sales Tax Infrastructure Fee Revenue Increase
($300 cap) ($500 cap)

Motor vehicle $183,000,000 $253,300,000 $70,300,000

Motorcycle $2.208.,000 $2.760,000 $552,000

Heavy duty trucks $1,119,000 $1,866.000 $747,000

Recreational Vehicle $1.684,000 $2,807,000 $1,123,000

Total $188.011,000 $260.733.,000 $72,722.000

Currently, 80 percent of the current $300 fee is distributed to the State Highway Fund, but the
remaining twenty percent is credited to the EIA Fund. This EIA revenue would shift to the State
Highway Fund, reallocating $37,602,000 in FY 2017-18.

With regard to the fee for registering an out-of-state vehicle in South Carolina, DMV indicates
that they cannot isolate the number of registrations occurring as a result of new residents moving
into the state and registering an out-of-state vehicle for the first time. Data provided by DMV
would include cars that were registered in another state, purchased by a dealer, and then sold in
South Carolina. Therefore, we used the U.S. Census Bureau’s migration data as a proxy. The
Census Bureau estimates annual in-migration for people moving into South Carolina to be
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99,919. This is based upon the number of personal exemptions claimed on the 52,710 income
tax records for people moving into South Carolina from 2014 to 2015. Reducing this figure by
19.7% to account for individuals under age 16 who would not be likely to register a vehicle, we
expect 80,235 vehicles to be subject to the out-of-state $250 fee in FY 2017-18. The estimated
additional revenue from this fee increase is $20,059.000 for FY 2017-18. In total, this section is
expected to increase revenue to the State Highway Fund by $130,383,000 and decrease EIA
revenue by $37,602,000 in FY 2017-18.

Section 5. This section creates a new registration fee for alternative fuel vehicles that are
powered by fuels other than those subject to the motor fuel user fee. For vehicles powered
exclusively by electricity, hydrogen, or another fuel not subject to the user fee, a bienntial road
user fee of $120.00 is added. Based upon data from DMV, we estimate 460 vehicles powered
exclusively by alternate fuels will be subject to the $120.00 fee. The increase begins January 1,
2018. Therefore, the FY 2017-18 estimate represents six months of a full fiscal year. For FY
2017-18, one-half of these biennial registration fees will be $14,000.

For vehicles that use a combination of a motor fuel subject to the motor fuel user fee and another
fuel source, the biennial road user fee is $60.00. We estimate that in FY 2017-18 there will be
44,000 vehicles that use a combination of fuels subject to the $60.00 fee. Since the increase
begins January 1, 2018, the FY 2017-18 estimate represents six months of a full fiscal year. For
FY 2017-18, one-half of these biennial registration fees will be $660,000. The proposed biennial
alternative fuel and hybrid vehicle fees will total $674,000 in FY 2017-18. All of the fees
collected pursuant to this section must be credited to the State Highway Fund. The estimated
annual revenue increase for FY 2017-18 to FY 2018-19 is provided in the table below.

Fiscal Year Hybrid and Altern.a.tive Fuel Vehicle Fee
Total Additional Revenue

FY 2017-18 $674,000

FY 2018-19 $1,453,000

Section 6. This section increases the maximum sales and use tax limitation on enumerated items
from the current $300 per item to $500 per item beginning July 1, 2017. The revenue generated
by increasing the maximum sales and use tax by an additional $200 per item would not be
credited to the state public school building fund or the EIA fund as directed by current statute,
but would instead be redirected to the State Highway Fund.

Additionally, motor vehicles, motorcycles, motor carriers, recreational vehicles, and trailers
subject to the new infrastructure maintenance fee are exempt from the sales and use tax. The
revenue increase attributable to the remaining items subject to the maximum sales and use tax
cap is included in the table below. The increase in the sales and use tax cap by $200 per item
would increase revenue to the State Highway Fund by an estimated $1,678,000 in FY 2017-18.
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fem Current $300 Max Proposed $500 Estimated
Cap Max Cap Revenue Increase

Aircraft $21,000 $34,000 $13,000
Boat $3.846,000 $4,807,000 $961,000
Self-propelled light $663,000 $1,105,000 $442,000
construction equipment

Trailers $1,312,000 $1,574,000 $262,000
Total $5,842,000 $7.520,000 $1,678.000

Section 7. This section directs DMV to collect a road use fee on all large commercial motor
vehicles beginning on January 1, 2019. The valuation of the large commercial motor vehicles
for the road use fee is to be determined in the same manner as currently prescribed for motor
carriers. This section adds out-of-state apportioned carriers that currently do not pay property
taxes to the road use fee. The road use fee for in-state carriers would remain the same as the
current property tax amount.

In order to estimate the road use fee on out-of-state carriers, we calculate full-time equivalent
(FTE) vehicles based upon the average in-state registration fee of $706 and the total out-of-state
registration fees collected. This accounts for the apportionment of out-of-state vehicles based on
mileage. For FY 2015-16, DMV reported total out-of-state vehicle registration collections of
$7,802,991. Dividing the total fees by the estimated average fee results in an estimated 11,047
FTE out-of-state vehicles in FY 2015-16. We estimate that this will increase to approximately
12,012 out-of-state vehicles by FY 2018-19 based upon recent growth in fee collections. Using
an approximate new vehicle value of $120,000 and multiplying this value by the estimated
12,012 vehicles results in a total value of $1,441,416,000. Based upon an average vehicle age of
6 years, the average value at the depreciated rate of 0.25 would be $360,354,000. As outlined in
Section 12-43-220(g), this depreciated vehicle value is then assessed at 9.5 percent and
multiplied by an equalization factor currently set at 80 percent by DOR.

Because the new fee is paid at the time of registration and may be paid quarterly, the actual
distribution of the calendar year 2019 revenue may vary depending upon registration timing.
Since the fee begins January 1, 2019, we assume for this analysis that the registrations will be
evenly distributed across the year and that one-half of the full year’s fees will be paid from
January through June of FY 2018-19. Additionally, the change in timing will accelerate fee
collections for in-state carriers by six months compared to the current fee timing. Using an
estimated statewide millage of 338.4, we estimate that one-half of total collections for road use
fees will be $4,634,000 for out-of-state carriers. Based upon our latest analysis of collections for
in-state motor carriers through the end of 2016, we estimate that total fees for in-state carriers
will be approximately $25,115,000 for 2019. One-half of these fees will total approximately
$12,558,000 in FY 2018-19. Total motor carrier fees for new collections and the one-time
acceleration of in state fees will be approximately $17,192,000 in FY 2018-19.

Additionally, motor carriers pay a one-time fee of $87 to register a trailer or semi-trailer.
Currently, $75 of the fee is distributed to local jurisdictions under Section 12-27-2870, and $12
is retained by DOR. This proposal would change the distribution by sending the $12 fee
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currently retained by DOR to DMV. The remaining $75 is to be combined with the revenue
generated by the road use fee in Section 12-37-2850 and distributed based upon Sections 12-37-
2865 and 12-37-2870. Based upon fee collections through calendar year 2016, we estimate total
one-time registration fees will be approximately $703,000 in calendar year 2019. One-half of
one-time registration fees will total approximately $352,000 in FY 2018-19. Of this amount,
$48,000 will be reallocated from DOR to DMV for operations and $303,000 will be distributed
based upon Sections 12-37-2865 as outlined below.

Combining the projected motor carrier road use fees and one-time registration fee revenue for
FY 2018-19 yields total revenue of $17,495,000 to be distributed under Section 12-37-2865.
Section 12-37-2865 directs that the first $26,500,000 of revenue per fiscal year is distributed to
counties based upon the current distribution formula in Section 12-37-2870, and the remaining
revenue is credited to the State Highway Fund to be used to finance expansion and
improvements to existing mainline interstates. Additionally, Subitem L(2) of Section 10 directs
DMV to retain $400,000 in the first calendar year to offset programming costs. This leaves
$17,095,000 to be distributed to counties under Section 12-37-2870 in FY 2018-19. Based upon
the change in timing, this will increase local funding to counties by $17,095,000 in FY 2018-19.
This amount may vary, however, depending upon registration timing.

Revenue for FY 2019-20 will comprise a full year of fees. Based upon collections through
calendar year 2016, we estimate that total motor carrier road use fees will be $25,343,000 for in-
state carriers and $9,670,000 for out-of-state carriers, for a total of $35,013,000 in FY 2019-20.
Fees for one-time registrations will yield an additional $606,000 to be distributed, while $97,000
will be retained by DMV. Adding the motor carrier fee amounts together yields total revenue of
$35,619,000 to be distributed based upon Section 12-37-2865. Counties will receive
$26,500,000 under the current distribution formula in Section 12-37-2870, and the remaining
$9,119,000 will be credited to the State Highway Fund. This will increase county revenue by
approximately $834,000 for FY 2019-20.

Local Expenditure
N/A

Local Revenue

Section 7. This section creates the motor carrier road use fee to replace the current motor carrier
property tax beginning January 1,2019. Section 12-37-2865 directs that the first $26,500,000 of
revenue per fiscal year is distributed to counties based upon the current distribution formula in
Section 12-37-2870, and the remaining revenue is credited to the State Highway Fund to be used
to finance expansion and improvements to existing mainline interstates. Due to a change in
timing for fee payments, this will increase local funding to counties by $17,095,000 in FY 2018-
19. This amount may vary, however, depending upon registration timing. For FY 2019-20
county revenue will increase by approximately $834,000 for FY 2019-20 over the current
estimate for motor carrier property tax revenue. For additional explanation of the revenue
determination, see Section 7 under State Revenue.

b 4 foshs

Frank A. Rainwater, Executive Director
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A BILL

TO AMEND SECTION 12-28-310, CODE OF LAWS OF SOUTH
CAROLINA, 1976, RELATING TO THE MOTOR FUEL USER
FEE, SO AS TO PHASE IN AN INCREASE OF TEN CENTS ON
THE FEE OVER FIVE YEARS; TO AMEND SECTIONS
56-11-410 AND 56-11-450, BOTH RELATING TO THE ROAD
TAX, SO AS TO INCREASE THE ROAD TAX IN THE SAME
MANNER AS THE MOTOR FUEL USER FEE; TO AMEND
SECTION 56-3-620, AS AMENDED, RELATING TO THE
BIENNIAL REGISTRATION OF A MOTOR VEHICLE, SO AS
TO INCREASE THE FEE FOR THE REGISTRATION; BY
ADDING SECTION 56-3-627 SO AS TO REQUIRE EACH
RESIDENT TO PAY AN INFRASTRUCTURE MAINTENANCE
FEE UPON FIRST REGISTERING ANY VEHICLE AND
CERTAIN OTHER ITEMS IN THIS STATE AND TO SPECIFY
THE MANNER IN WHICH THE FEE IS CALCULATED,
CREDITED, AND ADMINISTERED; BY ADDING SECTION
56-3-645 SO AS TO IMPOSE A ROAD USE FEE ON CERTAIN
MOTOR VEHICLES THAT OPERATE ON FUEL THAT IS NOT
SUBJECT TO THE MOTOR FUEL USER FEE; TO AMEND
SECTION 12-36-2110, RELATING TO THE MAXIMUM SALES
TAX, SO AS TO INCREASE THE MAXIMUM TAX ON
CERTAIN ITEMS; TO AMEND SECTION 12-36-2120, AS
AMENDED, RELATING TO EXEMPTIONS FROM THE STATE
SALES TAX, SO AS TO EXEMPT ANY ITEM SUBJECT TO
THE INFRASTRUCTURE MAINTENANCE FEE; TO AMEND
SECTION 12-36-1710, RELATING TO THE CASUAL EXCISE
TAX, SO AS TO PROVIDE THAT MOTOR VEHICLES AND
MOTORCYCLES ARE NOT SUBJECT TO THE TAX; AND TO
AMEND ARTICLE 23, CHAPTER 37, TITLE 12, RELATING TO
MOTOR CARRIERS, SO AS TO DEFINE TERMS, TO PROVIDE
THAT THE ARTICLE DOES NOT APPLY TO A SMALL
COMMERCIAL VEHICLE, TO PROVIDE THAT CERTAIN
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VEHICLES ARE ASSESSED AND APPORTIONED BASED ON
A ROAD USE FEE INSTEAD OF PROPERTY TAXES, TO
PROVIDE THAT THE ROAD USE FEE IS DUE AT THE SAME
TIME AS REGISTRATION FEES, TO PROVIDE FOR THE
DISTRIBUTION OF THE ROAD USE FEE, AND TO EXEMPT
CERTAIN SEMITRAILERS, TRAILERS, LARGE
COMMERCIAL MOTOR VEHICLES, AND BUSES FROM AD
VALOREM TAXATION.

Be it enacted by the General Assembly of the State of South
Carolina:

SECTION 1. Section 12-28-310 of the 1976 Code is amended by
adding an appropriately lettered subsection to read:

“( ) On July 1, 2017, and each July first thereafter until after July
1, 2021, the department shall permanently increase the amount of
the user fees imposed pursuant to subsection (A) by two cents, for a
total of ten cents. All of the funds raised by the increase in the motor
fuel user fee imposed by this subsection must be credited to the State
Highway Fund.”

SECTION 2. A. Section 56-11-410 of the 1976 Code is amended
to read:

“Section 56-11-410. A road tax for the privilege of using the
streets and highways in this State is imposed upon every motor
carrier. The tax is equivalent to sixteeneents—a—gallon the user fee
imposed pursuant to Section 12-28-310, calculated on the amount
of gasoline or other motor fuel used by the motor carrier in its
operations within this State. Except as credit for certain taxes as
provided for in this chapter, taxes imposed on motor carriers by this
chapter are in addition to taxes imposed upon the carriers by any
other provision of law.”

B.Section 56-11-450(A) of the 1976 Code is amended to read:

“(A)Every motor carrier subject to the tax imposed under this
chapter is entitled to a credit on the tax equivalent to sixteen-—cents
per-gallon the user fee imposed pursuant to Section 12-28-310 on all
gasoline or other motor fuel purchased by the carrier within this
State for use in operations either within or without this State and
upon which gasoline or other motor fuel the tax imposed by the laws

[3516] 2
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of this State has been paid by the carrier. Evidence of the payment
of the tax in such form as may be required by or is satisfactory to
the Department of Motor Vehicles must be furnished by each carrier
claiming the credit.”

SECTION 3. A.Section 56-3-620 of the 1976 Code, as last
amended by Act 353 of 2008, is further amended to read:

“Section 56-3-620. (A) For persons sixty-five years of age or
older or persons who are handicapped, as defined in Section
56-3-1950, the biennial registration fee for every private passenger
motor vehicle, excluding trucks, is twenty thirty-six dollars.

(B) Beginnine—tuly—1—1987. For persons under the age of
sixty-five years the biennial registration fee for every private
passenger motor vehicle, excluding trucks, is twenty-feur forty
dollars.

(C) For persons sixty-five years of age or older, the biennial
registration fee for a property-carrying vehicle with a gross weight
of six thousand pounds or less is thisty forty-six dollars.

(D) For persons who are sixty-four years of age, the biennial
registration fee for a private passenger motor vehicle, excluding
trucks, is twenty-tweo thirty-eight dollars.

(E) Applicable truck fees, established by Section 56-3-660, are
not negated by this section.

(F) Amnual license plate validation stickers which are issued for
nonpermanent license plates on certified South Carolina public law
enforcement vehicles must be issued without charge.

(G) From each biennial registration and license fee collected,
sixteen dollars must be credited to the State Highway Fund.”

B.This SECTION takes effect January 1, 2018.

SECTION 4. A.Article 5, Chapter 3, Title 56 of the 1976 Code is
amended by adding:

“Section 56-3-627. (A) In ordér to account for the necessary
road maintenance caused by each vehicle of each resident, in
addition to the registration fees imposed by this chapter, each
resident must pay an infrastructure maintenance fee upon first
registering any vehicle or other item that is required to be registered
pursuant to this chapter. The Department of Motor Vehicles may
not issue a registration until the infrastructure maintenance fee has
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been collected. The infrastructure maintenance fee must be credited
to the State Highway Fund.

(B) If upon purchasing or leasing the item from a dealer, the
owner first registers the item in this State, then the fee equals five
percent, not to exceed five hundred dollars, of the gross proceeds of
sales, or sales price, as those terms are defined in Chapter 36, Title
12. If the dealer holds a South Carolina retail license or offers to
license and register the item, then the dealer must collect the fee and
remit it to the Department of Motor Vehicles.

(C)(1) Ifupon purchasing or leasing the item from a person other
than a dealer, the owner first registers the item in this State, then the
fee equals five percent, not to exceed five hundred dollars, of the
fair market value of the item.

(2) Excluded from the fee imposed pursuant to this subsection
are:

(a) items transferred:
(i) to members of the immediate family;
(ii) to a legal heir, legatee, or distribute;
(iii) from an individual to a partnership upon formation of
a partnership, or from a stockholder to a corporation upon formation
of a corporation;
(iv) to a licensed motor vehicle or motorcycle dealer for
the purpose of resale;
(v) to a financial institution for the purpose of resale;
(vi) as a result of repossession to any other secured party,
for the purpose of resale;
(b) the fair market value of an item transferred to the seller
or secured party in partial payment;
(c) gross proceeds of transfers of items specifically
exempted by Section 12-36-2120 from the sales or use tax;
(d) items where a sales or use tax has been paid on the
transaction necessitating the transfer.

(3) The Department of Motor Vehicles shall require every
applicant for a certificate of title to supply information it considers
necessary as to the time of purchase, the purchase price, and other
information relative to the determination of fair market value. If the
fee is based upon total purchase price as defined in this subsection,
the department shall require a submission of a bill of sale and the
signature of the owner subject to the perjury statutes of this State.

-(4) For purposes of this subsection:
(a) ‘Fair market value’ means the total purchase price less
any trade-in, or the valuation shown in a national publication of used
values adopted by the department, less any trade-in.
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(b) ‘Immediate family’ means spouse, parents, children,
sisters, brothers, grandparents, and grandchildren.

(c) “Total purchase price’ means the price of an item agreed
upon by the buyer and seller with an allowance for a trade-in, if
applicable.

(D) If upon purchasing or leasing the vehicle, the owners first
registers the vehicle in another state, and subsequently registers the
vehicle in this State, then the fee equals two hundred fifty dollars.

(E)(1) The Department of Transportation shall allocate the first
two hundred forty dollars from every fee collected pursuant to
subsections (B) and (C) to the state-funded resurfacing program.
The Department of Transportation shall develop and implement a
needs-based methodology to distribute revenue within the
state-funded resurfacing program, which shall include consideration
on a county-by-county basis, to ensure that each county in the State
is guaranteed funding for resurfacing.

(2) The Department of Transportation shall reduce the
allocation to the state-funded resurfacing program required in item
(1) in proportion to the amounts transferred to the South Carolina
Transportation Infrastructure Bank pursuant to subsection (E).

(F)(1) The Department of Transportation shall identify bridge
and road projects to be financed utilizing nontax revenue transferred
to the bank by the Department of Transportation in an amount equal
to the financing requirements related to projects selected pursuant
to this section, provided that:

(a) Fifty million dollars in revenue utilized by the bank
shall be used to finance bridge replacement, rehabilitation projects,
and expansion and improvements on existing roads in the State
Highway System.

(b) Funds in excess of fifty million dollars utilized by the
bank shall be used to finance expansion and improvements to
existing mainline interstates.

(2) Funds transferred to the bank pursuant to this section may
not be used to finance projects approved by the bank before July 1,
2013. The bank shall submit all projects proposed to be financed
pursuant to subsection (B) to the Joint Bond Review Committee as
provided in Section 11-43-180, prior to approving a project for
financing.

(3) Following consideration by the Joint Bond Review
Committee, the bank shall approve the projects to be financed. Upon
approval, the bank shall provide the Department of Transportation
with written notice that identifies each project selected, the amount
of nontax revenue that must be transferred to the bank for financing
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each project, a schedule for the transfers, and any other information
necessary to carrying out the financing of each project.

(4) Upon receipt of the notice provided in item (3), the
Department of Transportation shall transfer nontax revenue to the
bank in the amounts and upon the schedule provided in the notice.
The department shall take any other action identified in the notice
that is necessary for financing each project.

(5) Projects financed utilizing funds transferred pursuant to
this subsection shall not require a local match.

(G) The Secretary of Transportation shall apply funds
supplanted by the operation of this section to prioritized bridge and
resurfacing needs.”

B.This SECTION takes effect on July 1, 2017.

SECTION 5. A.Chapter 3, Title 56 of the 1976 Code is amended
by adding:

“Section 56-3-645. (A) In addition to the registration fees
imposed by this chapter, the owner of motor vehicles that are
powered:

(1) exclusively by electricity, hydrogen, or any fuel other than
motor fuel, as defined in Section 12-28-110(39), that are not subject
to motor fuel user fees imposed by Chapter 28, Title 12 shall pay a
biennial road use fee of one hundred twenty dollars; and

(2) by a combination of motor fuel subject to motor fuel user
fees imposed by Chapter 28, Title 12 and electricity, hydrogen, or
any fuel other than motor fuel that is not subject to motor fuel user
fees imposed by Chapter 28, Title 12 shall pay a biennial road use
fee of sixty dollars.

(B) All of the fees collected pursuant to this section must be
credited to the State Highway Fund.

(C) The Department of Motor Vehicles shall collect this fee at
the same time as the vehicle subject to the fee is registered.”

B.This SECTION takes effect January 1, 2018.

SECTION 6. A.Section 12-36-2110(A) of the 1976 Code is
amended to read:

“Section 12-36-2110. (A)(1) The maximum tax imposed by this
chapter is three hundred dollars for each sale made after June 30,
1984, or lease executed, after August 31, 1985, of each:
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H(a) aircraft, including unassembled aircraft which is to
be assembled by the purchaser, but not items to be added to the
unassembled aircraft;

2)(b) metervehicle Reserved,;

B3)(c) metereyele Reserved;

“(d) boat;
)(e) trailer or semitrailer, pulled by a truck tractor, as

defined in Section 56-3-20, and horse trailers, but not including
house trailers or campers as defined in Section 56-3-710 or a fire
safety education trailer;

€6)(f) recreational vehicle, including tent campers, travel
trailer, park model, park trailer, motor home, and fifth wheel; or

H(g) self-propelled light construction equipment with
compatible attachments limited to a maximum of one hundred sixty
net engine horsepower.

(2) Inthe case of a lease, the total tax rate required by law this
section applies on each payment until the total tax paid equals three
hundred dollars. Nothing in this section prohibits a taxpayer from
paying the total tax due at the time of execution of the lease, or with
any payment under the lease. To qualify for the tax limitation
provided by this section, a lease must be in writing and specifically
state the term of, and remain in force for, a period in excess of ninety
continuous days.

(3) Notwithstanding any other provision of this subsection,
after June 30, 2017, the maximum tax imposed pursuant to this
chapter on the sale, lease, or registration of an item enumerated in
item (1) only applies to items not subject to the fee pursuant to
Section 56-3-627.

(4) Notwithstanding any other provision of this subsection,
after June 30, 2017, the maximum tax imposed pursuant to this
chapter on the sale, lease. or registration of an item enumerated in
item (1) is increased from three hundred dollars to five hundred
dollars, mutatis mutandis. Notwithstanding Section 59-21-1010. or
any other provision of law, any revenue resulting from the increase
contained in this item must be credited to the State Highway Fund.”

B.Section 12-36-2120 of the 1976 Code, as last amended by Act 256
of 2016, is further amended by adding an appropriately numbered
item to read:

“( ) any item subject to the fee set forth in Section 56-3-627.”

[3516] 7
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C.Section 12-36-1710(A) through (D) of the 1976 Code is amended
to read:

“(A)In addition to all other fees prescribed by law there is
imposed an excise tax for the issuance of every certificate of title, or
other proof of ownership, for every metervehiele-motoreyele; boat,
motor, or airplane, required to be registered, titled, or licensed. The
tax is five percent of the fair market value of the meter—vehicle;

metereyele; airplane, boat, and motor.
(B) Excluded from the tax are:

(1) metorvehielessmetereyeles; boats, motors, or airplanes:

(a) transferred to members of the immediate family;

(b) transferred to a legal heir, legatee, or distributee;

(c) transferred from an individual to a partnership upon
formation of a partnership, or from a stockholder to a corporation
upon formation of a corporation;

(d) transferred to a licensed motor vehicle or motorcycle
dealer for the purpose of resale;

(e) transferred to a financial institution for the purpose of
resale;

(f) transferred as a result of repossession to any other
secured party, for the purpose of resale;

(2) the fair market value of a metervehiele;meotoreyele; boat,
motor, or airplane, transferred to the seller or secured party in partial
payment;

(3) gross proceeds of transfers of meter—vehicles;

z airplanes specifically exempted by Section
12-36-2120 from the sales or use tax;

(4) meter—vehicles—metoreyeles; boats, motors, or airplanes,
where a sales or use tax has been paid on the transaction
necessitating the transfer.

(C) ‘Fair market value’ means the total purchase price less any
trade-in, or the valuation shown in a national publication of used
values adopted by the department, less any trade-in.

(D) ‘Total purchase price’ means the price of a metor—vehicle;
metoreyele; boat, motor, or airplane agreed upon by the buyer and
seller with an allowance for a trade-in, if applicable.”

D.Section 12-36-2647 of the 1976 Code is repealed.

E.The Code Commissioner is directed to change or correct all
references to the sales tax on vehicles and other such items to reflect
the provisions of Section 56-3-627 as added by this act. References
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to the sales tax on vehicles and other such items in the 1976 Code
or other provisions of law are considered to be and must be
construed to mean appropriate references.

SECTION 7.A. Article 23, Chapter 37, Title 12 of the 1976
Code is amended to read:

“Article 23
Motor Carriers

Section 12-37-2810. As used in this article, unless the context
requires otherwise:

(A) ‘Motor carrier’ means a person who owns, controls,
operates, manages, or leases a commercial motor vehicle, or bus for
the transportation of property or persons in intrastate or interstate
commerce except for scheduled intercity bus service and farm
vehicles using FM tags as allowed by the Department of Motor
Vehicles. A motor carrier is defined further as being a South
Carolina-based International Registration Plan registrant or owning
or leasing real property within this State used directly in the
transportation of freight or persons.

(B) ‘Commercial motor vehicle’ means a motor propelled
vehicle used for the transportation of property on a public highway

peunds, except for farm vehicles using FM tags as allowed by the
Department of Motor Vehicles.

(C) ‘Large commercial motor vehicle’ means a commercial
motor vehicle with a gross vehicle weight of greater than twenty-six
thousand pounds that is registered under the International
Registration Plan or used on a highway for the transportation of
property.

(D) ‘Small commercial motor vehicle’ means a commercial
motor vehicle with a gross vehicle weight of less than or equal to
twenty-six thousand pounds that is registered under the International
Registration Plan or used on a highway for the transportation of
property.

{S)(E) ‘Highway’ means all public roads, highways, streets, and
ways in this State, whether within a municipality or outside of a
municipality.

@)(F) ‘Person” means any individual, corporation, firm,
partnership, company or association, and includes a guardian,

[3516] 9
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trustee, executor, administrator, receiver, conservator, or a person
acting in a fiduciary capacity.

&) G) ‘Semitrailers’ means every vehicle with or without motive
power, other than a pole trailer, designed for carrying property and
for being drawn by a motor vehicle and constructed so that a part of
its weight and of its load rests upon or is carried by another vehicle.

E)(H) ‘Trailers’ means every vehicle with or without motive
power, other than a pole trailer, designed for carrying property and
for being drawn by a motor vehicle and constructed so that no part
of its weight rests upon the towing vehicle.

&3(Q) ‘Bus’ means every motor vehicle designed for carrying
more than sixteen passengers and used for the transportation of
persons, for compensation, other than a taxicab or intercity bus.

(J) *South Carolina apportionment factor’ means the ratio of
miles operated by a fleet of vehicles in South Carolina to the miles
operated by the fleet of vehicles everywhere, which is used to
apportion the registration fees of the fleet under the International

Registration Plan.

Section 12-37-2815. The provisions contained in this article do
not apply to small commercial motor vehicles that must be licensed,
registered, and pay ad valorem taxes as otherwise provided by law.

) Section 12-37-2820. (A) The Department of Revenue Motor
Vehicles annually shall assess, equalize, and apportion the valuation
of all large commercial motor vehicles and buses of motor carriers
registered for use in this State under the International Registration
Plan or otherwise pursuant to Section 56-3-190. The valuation must
be based on fair market value for the motor vehicles and an
assessment ratio of nine and one-half percent as provided by Section
12-43-220(g). Fair market value is determined by depreciating the

gross capitalized cost of each motor carrier’s large commercial
motor vehicle; or bus by an annual percentage depreciation
allowance down to ten percent of the cost as follows:

(1) Year One - .90

(2) Year Two -- .80

(3) Year Three -- .65

(4) Year Four -- .50

(5) Year Five - 35

(6) Year Six -- 25

(7) Year Seven -- 20

(8) Year Eight -- 15

(9) Year Nine - .10
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(B) ‘Gross capitalized cost’, as used in this section, means the
original cost upon acquisition for income tax purposes, not to
include taxes, interest, or cab customizing.

Section 12-37-2830. The value of a motor carrier’s large
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apply A motor carrier registering a large commercial motor vehicle
or bus must pay the road use fee due on the vehicle at the time and
in the manner the person pays the registration fees on the vehicle

pursuant to Section 56-3-660. A person choosing to pay registration
fees on a large commercial motor vehicle or bus in guarterly
installments pursuant to Section 56-3-660 also must pay the road
use fee on the vehicle in the same quarterly installments.

Section 12-37-2850. Beginning on_January 1. 2019, the

Department of Revenue Motor Vehicles shall assess annually the
taxes road use fee due on large commercial motor vehicles and buses
based on the value determined in Section 12-37-2820 and an
average millage for all purposes statewide for the preceding
calendar year and shall publish the average millage for the preceding
year by June1 July first of each year. The Department of Revenue,
in consultation with the Revenue and Fiscal Affairs Office, shall
calculate the millage to be used to calculate the road use fee by June
first of each vear for the following calendar year. The taxes road use
fee assessed must be paid to the Department of Revenue-neo-tater

= =
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installments Motor Vehicles, in addition to the registration fees
required pursuant to Sections 56-3-660 and 56-3-670, at the time
and in the manner that the registration fees on the vehicle are paid
pursuant to Sections 56-3-660 and 56-3-670. Distribution of the
taxes fees paid must be made by the State-Freasurer’s Office of the
State Treasurer based on the distribution formula eentained
provided in Seetion—12-37-2870 Sections 12-37-2865 and
12-37-2870.

Section 12-37-2860. (A) In_addition to the property tax
exemptions allowed pursuant to Section 12-37-220. one hundred
percent of the fair market value of semitrailers and trailers as defined
in Section 12-37-2810, and commonly used in combination with a
large commercial motor vehicle. as defined pursuant to Section
12-37-2810, is exempt from property tax.

(B) Instead of the any property texes tax and the registration
requirements contained provided in Sections 56-3-110 and 56-3-700
on semitrailers and trailers of motor carriers as defined in Section
12-37-2810, and commonly used in combination with a large
commercial motor wvehicle, a one-time fee payable to the
Department of Motor Vehicles in the amount of eighty-seven dollars
is due imposed on all semitrailers and trailers currently registered
and subsequently on each semitrailer and trailer before being placed
in service.

(C) The fee imposed pursuant to subsection (B) and the
registration requirements of this article are in lieu of any local road
use fee, registration fees. or any other vehicle related fee imposed
by a political subdivision of this State on a trailer or semitrailer.

B3(D) Twelve dollars of the one-time fee must be distributed to
the Department of Revenue Motor Vehicles and may be retained by
the Department of Revenue Motor Vehicles and expended in
budgeted operations to record and administer the fee. The remaining
seventy-five dollars of the fee must be distributed based on the
distribution formula ecentained provided in Seetion Sections
12-37-2865 and 12-37-2870, and must occur by the fifteenth day of
the month following the month in which the fees are collected.

(C) Thefeerequired-by-this-section-is-due-on-or-before Mareh
3998 o the-initialregisteation:

)(E) The Department of Motor Vehicles shall design a
permanent tag for display on the exterior of the rear of the trailer or
semitrailer in a conspicuous place.

(F) If the apportioned registration fees of a large commercial
motor vehicle or bus and the road use fees for large commercial

[3516] 13
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motor vehicles required under this chapter are equal to or exceeds
four hundred dollars, the fees may be remitted to the Department of
Motor Vehicles quarterly provided that each installment is made
online. A motor carrier who fails to make a quarterly payment on a
timely basis may no longer make installment payments and must
remit to the department the balance of the fees owed for any
previous calendar year before the Department of Motor Vehicles
will renew registration for the current calendar year. A motor carrier
that opts out of installment payments must make full payment of
fees at the time of registration.

Section 12-37-2865. (A) The revenues from the road use fee
assessed pursuant to Section 12-37-2850 and the one-time fee
assessed pursuant to Section 12-37-2860 must be distributed by the
State Treasurer as provided in subsections (B) and (C). Distributions
must be made by the last day of the next month succeeding the
month in which the fee is paid.

(B) The first twenty-six million, five hundred thousand dollars
of fee revenues in a fiscal year must be distributed as provided
pursuant to Section 12-37-2870.

(C) Fiscal year revenues in excess of twenty-six million, five
hundred thousand dollars described in subsection (A) must be

credited to the State Highway Fund to be used to finance expansion
and improvements to existing mainline interstates.

Section 12-37-2870. The distribution of the fee revenues
required to be distributed pursuant to Section 12-37-2865(B) for
each county must be determined on the ratio of total federal and state
highway miles within each county during the preceding calendar
year to the total federal and state highway miles within all counties
of this State during the same preceding calendar year. The county
must distribute the revenue from the payment-in-lieu of taxes
received pursuant to this section within thirty days of its receipt to
every governmental entity levying a property tax in the manner set
forth below. For each governmental entity levying a property tax,
the entire assessed value of the taxable property within its
boundaries and the county area must be multiplied by the millage
rate imposed by the governmental entity. That figure constitutes the
numerator for that governmental entity. The total of the numerators
for all property tax levying entities within the county area
constitutes the denominator. The numerator for each governmental
entity must be divided by the denominator. The resulting percentage

must be multiplied by the paymentintien—eftax fee revenue
[3516] 14




—_
SOV~ nbkWN -

BB R R UL W WL W W WL WRNDNDRN RN NN NN DRNDN = o e e e e e e
WP, OOWOYITAANNDARWNN =, OLOXINNDWNNRL, OOV WN—

received pursuant to this section and that amount distributed to the
general fund of the appropriate governmental entity. The
distribution of taxes and fees paid must be made by the last day of
the next month succeeding the month in which the taxes and fees
were paid.

Section 12-37-2880. (A) In addition to the property tax
exemptions allowed pursuant to Section 12-37-220, one hundred
percent of the fair market value of all large commercial motor
vehicles and buses registered for use in this State under the
International Registration Plan or otherwise pursuant to Section
56-3-190. is exempt from property tax and is instead subject to the
road use fee imposed pursuant to this article.

(B) The ad—valorem-taxes—autherized road use fee imposed by
this article are is in lieu of all ether ad valorem taxes upon the large
commercial motor vehicles or buses efmetor-carriers, and any road
use or other vehicle-related fees imposed by a political subdivision
of this State if registered for use in this State under the International

Registration Plan, Fhe-fee-in-lien-ofpropesty-taxesand registration

[3516] 15
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B.Section 56-3-376 of the 1976 Code is amended to read:

“Section 56-3-376. (A) All vehicles except those vehicles
designated in Section 56-3-780 are designated as distinct
classifications and must be assigned an annual registration period as
follows:

(1) Classification (1). Vehicles for which the biennial
registration fee is one-hundred sixty dollars or more. The
Department of Motor Vehicles may register and license a vehicle
for which the biennial registration fee is one-hundred sixty dollars
or more or for a semiannual or one-half year upon application to the
department by the owner and the payment of one-fourth of the
specified biennial fee. Biennial registrations and licenses expire at
midnight on the last day of the twenty-fourth month for the period
for which they were issued. Semiannual or half-year registrations
and licenses expire at midnight of the sixth month for the period for
which they were issued and no person shall drive, move, or operate
a vehicle upon a highway after the expiration of the registration and

[3516] 16
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license until the vehicle is registered and licensed for the then
current period. Trucks, truck tractors, or road tractors with an empty
or unloaded weight of over five thousand pounds or less, or gross
vehicle weight of eight thousand pounds or less also must be placed
in this classification but may not be registered for less than a full
biennial period.

(2) Classification (2). Other vehicles. All other vehicles
except those vehicles described in classification (1) and (3) of this
section are assigned a staggered biennial registration which expires
on the last day of the month for the period for which they were
issued.

(3) Classification (3). Large commercial motor vehicles and
buses registered by motor carriers, as defined in Section
12-37-2810. are assigned a staggered annual registration which
expires on the last day of the month for the period for which they
were issued.

(B) Notwithstanding the registration periods provided in this
section, upon appropriate notice, the department may revise the
established renewal dates to allow renewals to be assigned an
expiration date pursuant to a staggered monthly basis.”

C.Section 56-3-120(5) of the 1976 Code is amended to read:

“(5) a trailer or semitrailer ef-a-metor-earrier commonly used in
combination with a large commercial motor vehicle, as defined in
Section 12-37-2810, for which trailer or semitrailer the fee-in-lieu
of taxesand-registration requirements-has-been—paid fcc imposed
pursuant to Section 12-37-2860 is paid and applicable registration
requirements provided pursuant to Article 23, Chapter 37, Title 12,
are met, and a distinctive permanent plate has been issued pursuant
to Section 12-37-2860.”

D.Section 56-3-610 of the 1976 Code is amended to read:

“Section 56-3-610. (A) Except as provided in subsection (B), the
owner of every motor vehicle, trailer, semitrailer, pole trailer, and
special mobile equipment vehicle required to be registered and
licensed under this chapter shall pay to the Department of Motor
Vehicles at the time of registering and licensing the vehicle and
biennially after that time registration and license fees as set forth in
this article.

(B) A large commercial motor vehicle or bus on which is
imposed the road use fee provided pursuant to Article 23, Chapter

[3516] 17
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37, Title 12 is required to be registered and licensed annually
pursuant to this chapter and the scheduled fees adjusted as provided
pursuant to Section 56-3-660(E).”

E. Section 56-3-660(A) of the 1976 Code is amended to read:

“Section 56-3-660. (A) The determination of gross vehicle
weight to register and license self-propelled property carrying
vehicles is the empty weight of the vehicle or combination of
vehicles and the heaviest load to be transported by the vehicle or
combination of vehicles as declared by the registered owner. All
determinations of weight must be made in units of one thousand
pounds or major fraction of one thousand pounds. The declared
gross vehicle weight applies to all self-propelled property carrying
vehicles operating in tandem with trailers or semitrailers except that
the gross weight of a trailer or semitrailer is not required to be
included when the operation is to be in tandem with a self-propelled
property carrying vehicle licensed for six thousand pounds or less
gross weight, and the gross vehicle weight of the combination does
not exceed nine thousand pounds. The Department of Motor
Vehicles may register and license a wehicle-of—this-classification
small commercial motor vehicle, as defined in Section 12-37-2810,
for which the biennial registration and license fee is one-hundred
and sixty dollars or more for an annual or one-year period beginning
on April first and ending on March thirty-first of the next year upon
application to the department by the owner and the payment of
one-half the specified biennial fee or for a semiannual or one-half
year beginning on April first and ending on September thirtieth of
the same year upon application to the department by the owner and
the payment of the appropriate fees. The registration and license fee
for small commercial motor vehicles in-this-elassifieation which are
registered for the remaining twenty-four months or less of the
twenty-four month biennial period or for the eleven months or less
of the twelve-month year ending on March thirty-first or the
remaining five months or less for the one-half period ending on
September thirtieth is the proportionate part of the specified biennial
fee for the remainder of the twenty-four month period or year or
one-half year based on one twenty-fourth of the specified
twenty-four-month fee for each month or part of a month remaining
in the biennial registration period or license year or one-half year.
Ne An proportionate fee may not be reduced lower than ten dollars.
A person making application for a registration and license for a

[3516] 18
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motor vehicle of this classification shall declare the true unloaded
or empty weight of the vehicle.”

F. Section 56-3-660 of the 1976 Code is amended by adding an
appropriately lettered subsection to read:

“() Fees for licensing and registration, and fees imposed
pursuant to Article 23, Chapter 37, Title 12, may be credited or
prorated as prescribed by the Department of Motor Vehicles.”

G.Section 56-3-660(E) of the 1976 Code is amended to read:

“(E) The department may register an—appertionable a large
commercial motor vehicle, as defined in Section 12-37-2810, for the

payment of one-half of this State’s portion of the license and road
fee for a vehicle whose portion of the license and road fee owed to
this State exceeds eight four hundred dollars. The department may
require any information necessary to complete the transaction.”

H.Section 58-23-620 of the 1976 Code is amended to read:

“Section 58-23-620. (A) Ne—eity—tows; A municipality or
county in this State shall may not impose a license fee or license tax

upon a holder of a certificate A or a certificate B, and re-eity—tewn;
a_municipality or county shall may not impose a license fee or
license tax on the holder of a certificate E or a certificate F,
Certificate of Compliance, or a common or contract motor carrier of
property, except the eity-er-towsn municipality of sueh the carrier’s
residence or the location of kis the carrier’s principal place of
business. However, the fee required of a holder of a certificate C is
in addition to any license tax or license fee charged by a
municipality.

(B) If a municipality or county imposes a license fee or license
tax pursuant to subsection (A), the fee or tax in the case of any
certificate holder or common or contract motor carrier of property
which operates its vehicles both within and without this State, must
be apportioned in the ratio that the miles traveled by the vehicles
operated by the certificate holder in this State bears to miles traveled
by those vehicles in all states.”

I. Article 21, Chapter 37, Title 12 of the 1976 Code is amended by
adding:

[3516] 19
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“Section 12-37-2600. Motor carriers, as defined in Section
12-37-2810, are exempt from ad valorem taxes imposed pursuant to
this chapter on large commercial motor vehicles and buses.”

J. Section 12-37-2610 of the 1976 Code, as last amended by Act 87
of 2015, is further amended to read:

“Section 12-37-2610. The tax year for licensed motor vehicles
begins with the last day of the month in which a registration required
by Section 56-3-110 is issued and ends on the last day of the month
in which the registration expires or is due to expire. No A
registration may not be issued for motor vehicles until the ad
valorem tax is paid for the year for which the registration is to be
issued. Metor—vehicles—resistered—under—the—lnternational
Resistcation_p! A
semiannual-basis Large commercial motor vehicles and buses, as
defined in Section 12-37-2810, must pay road use fees pursuant to
Article 23, Chapter 37, Title 12 in lieu of ad valorem property taxes.
The provisions of this section do not apply to the transfer of motor
vehicle registrations as specified in Section 12-37-2675 or to sales
of motor vehicles by a licensed motor vehicle dealer. Notice of the
sales must be furnished to the Department of Motor Vehicles by the
dealer, along with other documents necessary for the registration
and licensing of the vehicle concerned. The notice must be received
by the Department of Motor Vehicles as a prerequisite to the
registration and licensing of the vehicle and must include the name
and address of the purchaser, the vehicle identification number, and
the year and model of the vehicle. The notice must be an original
and one copy, and the copy must be provided by the department to
the auditor of the county in which the vehicle is taxable. All ad
valorem taxes on a vehicle are due and payable one hundred twenty
days from the date of purchase. The notice and the time in which to
pay the tax applies to motor vehicles that are serviced and delivered
by a licensed motor vehicle dealer for the benefit of an out-of-state
dealer.”

K.The first paragraph of Section 12-37-2650 of the 1976 Code is
amended to read:

“The auditor shall prepare a tax notice of all vehicles owned by
the same person and licensed at the same time for each tax year
within the two-year licensing period. A notice must describe the
motor vehicle by name, model, and identification number. The

[3516] 20
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notice must set forth the assessed value of the vehicle, the millage,
the taxes due on each vehicle, and the license period or tax year. The
notice must be delivered to the county treasurer who must collect or
receive payment of the taxes. One copy of the notice must be in the
form of a bill or statement for the taxes due on the motor vehicle
and, when practical, the treasurer shall mail that copy to the owner
or person having control of the vehicle. When the tax and all other
charges included on the tax bill have been paid, the treasurer shall
issue the taxpayer a paid receipt. The receipt or a copy may be
delivered by the taxpayer to the Department of Motor Vehicles with
the application for the motor vehicle registration. A record of the
payment of the tax must be retained by the treasurer. The auditor
shall maintain a separate duplicate for motor vehicles. Ne A
registration may not be issued by the Department of Motor Vehicles
unless the application is accompanied by the receipt, a copy of the
notification required by Section 12-37-2610 or notice from the
county treasurer, by other means satisfactory to the Department of
Motor Vehicles, of payment of the tax. Metor—vehielesregistered

$2-37-2730- Large commercial motor vehicles and buses, as defined
in Section 12-37-2810. must pay road use fees pursuant to Article
23, Chapter 37, Title 12 in lieu of ad valorem property taxes. The
treasurer, tax collector, or other official charged with the collection
of ad valorem property taxes in each county may delegate the
collection of motor vehicle taxes to banks or banking institutions, if
each institution assigns, hypothecates, or pledges to the county, as
security for the collection, federal funds or federal, state, or
municipal securities in an amount adequate to prevent any loss to
the county from any cause. Each institution shall remit the taxes
collected daily to the county official charged with the collections.
The receipt given to the taxpayer, in addition to the information
required in this section and by Section 12-45-70, must contain the
name and office of the treasurer or tax collector of the county and
must also show the name of the banking institution to which
payment was made.” ‘

L.(1) Notwithstanding any provision to the contrary within this
SECTION, a person who registers a vehicle for use in this State
pursuant to Article 23, Chapter 37, Title 12, as amended by this act,
must register his vehicle during calendar year 2019 and is required
to pay the road fees calculated based on the fair market value of the
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vehicle as specified in Sections 12-37-2820 and 12-37-2850 at the
time the vehicle’s registration fees are paid.

(2) Notwithstanding the provisions in Section 12-37-2865(B)
and (C), as contained in this SECTION, to the contrary, during
calendar year 2019 the first four hundred thousand dollars of fee
revenue collected pursuant to Section 12-37-2865 must be retained
by the Department of Motor Vehicles to defray programming costs.

(3) The initial millage required by Section 12-37-2850 must
be calculated on or before June 1, 2018.

M. This SECTION takes effect January 1, 2019, except that the
Department of Revenue, in consultation with the Revenue and
Fiscal Affairs Office, shall calculate the millage to be used to
calculate the road use fee provided in Section 12-37-2850 by July 1,
2018.

SECTION 8. If any section, subsection, paragraph, subparagraph,
sentence, clause, phrase, or word of this act is for any reason held to
be unconstitutional or invalid, such holding shall not affect the
constitutionality or validity of the remaining portions of this act, the
General Assembly hereby declaring that it would have passed this
act, and each and every section, subsection, paragraph,
subparagraph, sentence, clause, phrase, and word thereof,
irrespective of the fact that any one or more other sections,
subsections, paragraphs, subparagraphs, sentences, clauses, phrases,
or words hereof may be declared to be unconstitutional, invalid, or
otherwise ineffective.

SECTION 9. Except where specified otherwise, this act takes

effect July 1, 2017.
e XX
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